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Business shows some faint signs of rallying from the staggering 
blow of the banking disaster. Indeed, the recovery in the 
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money markets is impressive, with the figures all announcing 
that the crisis is over. Europe thinks so too; gold is returning 
from abroad, and the dollar is strong. . . . Electric power pro- 
duction has climbed back to pre-holiday levels, with marked 


gains in the industrial regions of the Central and Eastern 
states. . . . Public construction is strengthening slowly. Resi- 
dential building holds its own, and may well exceed its February 
volume. Freight shipments also indicate some improvement 


since the dark weeks of early March. . . . February earnings, 
however, are not likely to make pleasant reading. . . . Cur- 
rency outstanding is decreasing rapidly, and the new currency 
has been found unnecessary—a mixed sign, for while it spells a 
decrease in hoarding, it also means business doesn’t need much 
money right now, even though many banks are closed. . . 
Commodity prices are comparatively steady; declines in non- 
ferrous metals contrast with the gains in grains. . . . February 
employment figures, just out, show the normal increase over 
January, but it is likely the trend was reversed by later develop- 
ments. . . . All major tensions abroad have eased. Germany 
accepted the Hitler régime calmly until the backwash of hostile 
foreign propaganda unnerved even the Nazis. . . . Prestige of 
peace talk is reviving. ... A mew wave of “Russia” propa- 
ganda—pro and con—probably precedes developments of inter- 
national significance. 
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Beer 


Business finds propagandists have put more than 
3.2% of pure hope in the new beer, but there 
are real orders under the froth, at that. 
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Congressional spigot having gushed ay 

1 a 3.2% beer, it behooves the busi- fixtures, are in for 

man to blow away the emotional new business. Whether 
which covers the subject and ex- uit seated or foot-on-rail 


the clear facts. Unimportant to r, real estate 

ire the loud hosannas. Matters of dened by the disappearance 

| concern are: To what extent rev- Rent’’ signs 
from the new brew will ease his 


bottle « 


1" 
owners Wil 


Exaggerated hopes are being held « 
farmers The Department 


burdens: what new jobs it will fur 
warns against overplan 


what orders will result for brew- 
juipment, containers, etc.; metho ls In the wet d: 
employed for advertising, distri- 


yn, retailing 
re is certain to be a somewhat other cer« 
zy morning after for those who have 1 as moonshi 


ndulged in claims for this recalled 


Estimates of its benefactions to 
ess contain usually more than 3.2% 
pes an 1 sentimentality Stimula 
there will be. But 

nation’s present brewing capacity 
bout 25 million barrels a year. Pre- 
peak consumpuon was 66 million 


rrels. Thus a first-year yield of the 7 , 
1 barrel tax will be close to $1 hall take effect he expiration of tft 


lions, far below the top estimate of 


late of its enactment, except that permits refer 
1 
millions tion 4 may be issued at anv time after the date of cna 


Cold, Pre-War Figures 
: lL, ] 7 
oan = prior te the effective date of this Act for bottling and -torage 


L.icu 


ment, and except that liquor taxable under section 1 may be re 
of new joOpDs cr 
th 


on ; 
as 14 millions. The brewing in- 
the permit premises until such date and when so reneved 


ry never was a heavy employer 
} - ubject to tax at the rate provided tien I 


t be now Adding the figures of 
] of thi ~ on the aprelecnt 


| . . ’ Visi 
ler and wineries to brewery fig- a ea 
s, brings pre-prohibition employment person or circumstances, ts lel inwatid, the 
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I 
ee and salary earners to 95,000, te other 


the Aci, and the application of such provision 


perhaps 170,000 more tor distri- circumstances, shall not be affected therety 


n, total, 265,000 Against this, 
House Ways and Means Commit 
s estimate of 300,000 employees ior " 
ng and distributing legalized beer 
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Speaker Of lthe Luan of Re presentats 


ne appears highly optimistic. From 
st be deducted the numbers hereto 


busy with near-beer, also the ob 
Vice President of the United Siates and 


thousands in bootleg activitics 
jobs may merely pass from an President of the %. 
iw to a legal status 
W. Dodge Corp. estima ‘ 
n outlay for the next 4 months to 
ernize old plants and build new 
A high figure of $400 millions 
ed on the complete rehabilitation 
industry. Delivery service will 
xpanded all down the line. Result, 
demand for large and small BEER BILL—The Act of Congress. approved by the President, which opens the 
Certainly makers of bottles, way to renewed activity in the brewing industry and added revenue 
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saloon revival generally frowned upon, 
new lines of distribution are being 
formed. In New York, busy Benjamin 
Schwartz, trade relations counsel, organ 
ized the Brewery Product Distributors 
Association to protect the interest of 
small wholesalers who have built up a 
business of selling near-beer to homes, 
who now want to do the same with 3.2 
beer. Drug stores and groceries are 
interested in catering to the national 
thirst, but the former generally have no 
delivery facilities and the latter are 
afraid that state license charges will be so 
high that beer sales won't be profitable 
Hotels, restaurants, beer gardens, being 
able to sell on a per-drink basis, are 
in a better position to pay the high 
licenses that are inevitable. A worri 
ment to legislators is the fixing of rates 
high enough to produce sizeable returns, 
low enough to attract licensees. Mean- 
while, distributors of soft drinks such 
as ginger ale, with their organizations 
already perfected, are set to do a whole- 
saling job as soon as state laws fix con- 
ditions. Canada Dry Ginger Ale, Inc., 
makes a bid for the snooty trade by 
contracting to import and distribute 
bottles of the famous German Wuerz- 
burger. Barrels will be handled in this 
country by August Luchow, Inc. 
Copy to Come 

Of importance to all publishers is the 
uncorking of beer advertising appropri- 
ations, estimated by Printer’s Ink at $13 
millions for the first year. The federal 
law specifically permits carriage by the 
mails after April 7 of advertisements 
published in wet states to subscribers in 
dry territory. States may pass laws pro- 
hibiting the display or sales of such 
publications on newsstands, or the pub- 
lication of such ads within their borders. 
Prohibition states must endure broad- 
casting of beer ads from wet territory. 
However, a station in dry territory could 
not broadcast boosts for beer. 

Many brewers have not waited for 
the legal date to get their names before 
the public. An advertising agency ex- 
ecutive puts it this way: 

“We believe that immediately after 
Apr. 7 there will be a runaway demand 
for beer. Demand probably will exceed 
supply. The real test will come with the 
end of hot weather and the inevitable 
slump in demand. What will count 
then is effective advertising.” 

Until Apr. 7 the sale of beer may 
not legally be advertised. But there are 
ways around. Schaeffer, Brooklyn, has 
been advertising in magazines and bill- 
boards its “beverage.” Displays show 
a triumphant hand holding skyward a 
foaming glass while type declares that 
the hand of the oldest lager brewery 
in the U. S. has not lost its skill 

Nobody seems to fear that bootleg 
gangs will muscle into the promised 
paradise of malt and hops. They argue, 
first, that the beer runner was tolerated 
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BEER BARREL, NEW STYLE 


by 400 workers in 3 shifts. 
engineering lieutenant of L. R. 


The 
Smith Corp.., Milwaukee, which are being turned out at 
Brewers used pitch-lined wooden kegs, so 
Smith, president, worked out a 


kegs developed ry 
the 1.00 
Ben | 


process to 


stainless steel 


rate ol 


pitch stick to steel, give the braumeisters what they want 


because public opinion wanted him and 
public money supported him. Hereafter 
opinion will be against the illicit beer 
traffic. A state that formerly winked at 
bootleg operations now will be inter- 
ested in subduing them. It will have 
a tax and license income to protect, and 
companies paying those imposts will de- 
mand police defense in return. Again, 
bootleg beer is a poor article which 
cannot compete with scientifically made 
brew even if it could meet its price. 
Illicit brewers can’t equal the low costs 
of big brewers. Illicit competition 
would have to pay huge sums for police 
protection and this item would mount 
to more than license costs. The un- 
licensed brewer could not advertise, 
while legitimate adversaries could thus 
develop sales and goodwill. Whether 
rich booties might finance a company 
and obtain a regular license is some- 
thing else again. 

Interesting is a sudden and violent 
boom in the piquant pretzel, inevitable 
complement of the foaming schooner. 
Bakers’ W eekly, other publications, trade 
organizations are swamped with letters 
asking where pretzel machinery can be 
bought, how pretzels are made, the de- 
tails of their bending. National Biscuit 
Co. reports its plants at York, Pa., and 
St. Joseph, Mo., are on a 24-hour sched- 
ule, producing a combined daily total 
of 9 million pretzels. Many of these 
are the new straight models, others are 
bent to the classical ideal. Machinery 
has been invented which claims to do 
the bending, but most producers cling 
to the good old handcraft. Pretzel bend- 


ers are mostly women. In Penns 
the art is handed down from n 
daughter. Champion benders 
25,000 daily. Here is one bar 
the newcomers, but established p 
ers fear an overcrowding of the 
Pretzel Demand Grows 
Pretzel demand has grown st 
since prohibition, a result of home 
ing. In 1929 production was 43 
000 pounds; two years later it 
increased by 2 million pounds. 
Enthusiasm over 3.2 brew ol 
certain ramifications of the new 
(1) Near-beer will be prod 
brewers expect little demand 
palates become used to the other | 
uct. Consumption of near-beer 
dropping anyhow. It fell from 9,2 
barrels (31 gallons each) in 1 
3.866.000 in 1929, 3,137,000 In 
(2) Home brew. New York's 
trict Attorney Medalie opines that 
Apr. 7, home brew will be illegal 
finds a section of the new law 
retains the National Prohibition A 
brews “not labeled and sealed”’ a 
ing to regulation, license, etc. N 
thinks, however, that home brewer 
be hunted 
(3) Legalized 3.2 wine. Su 
tages have been despised and rej 
everyone except Companies which 
chance to cut strong wines to th 
alcoholage by carbonated water 
other dilutions. It now appears 
in addition to the $5-a-barrel tax 
plementary levies may raise the 1 
to $25 a barrel, make the cost too 
for successful marketing. 
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Detroit Gets a Bank 


Local jealousies, fears of Wall street, fears of Ford, fears 
of individual losses prolonged Detroit's bickerings for 6 


weeks while business starved. 


Then Washington lost 


patience, and with General Motors started a new bank. 


National Bank of Detroit opened 
isiness Mar. 24, the to be 
red under the Emergency Bank 
Act. Sponsored by the R.F.C 
bought all the preferred stock, 
General Motors, which bor ght all 
stock, it under the 
f auspices. It ought to be strong— 
will have to be, to win the nerve 
red population of the Motor City 
to faith in banks. The Roosevelt 
nistration has high hopes for it, 
shining example of how its bank 
inization policy will be worked out 
business stories of modern times 
been packed with the drama of 
it’s banking crisis. With a sud- 
ess that left every Michigander 
1, Governor Comstock’s decree 
pon the banks Feb. 14. Competent 
rities say the problem should have 
Instead, it took 
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solved in 8 days 


The inside story isn’t fully known, 
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Henry and Edsel Ford volunteer 

the and arrangement 
were made to start 2 new banks 
bodying the Fords’ ideas of sound bank 
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d. They knew that the Fords’ fir 
clean the sla 
and 
with new personnel. They knew 
both the First National and the G 
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(center General Motors 


epresentative, sits down at the president’s desk in the newly organized National 


Bank of Detroit. With him are John 


Thomas 


Smith (left), chief counsel for 


‘eneral Motors, and Donaldson Brown, vice-president in charge of finance of 


GM 
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Deposits the first day totaled more than $11! millions. 
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in addition to the two 5% payments 
ilready made; probably would open the 
following Monday, Mar. 27 

That night (Wednesday, Mar. 22) 
things began to happen. Police Com- 
missioner James K. Watkins went on 
the air with a vicious attack on the pro- 
posed program. The plan would ‘'sell 
out Detroit to Wall Street.’’ General 
Motors was a ‘cloak behind which New 
York bankers were hiding.”” The gov- 
ernment was attempting to liquidate the 
old banks at today’s ruinous prices. He 
advocated giving the 2 old banks a 
chance to work out of their troubles 
under a new set of officers and directors 
plus the conservators 

Mr. Sloan Explains 

The next morning at 9 o'clock a press 
conterence was hurriedly called. Alfred 
P. Sloan, Jr., announced the new bank 
would open for business the next day 
(forestalling any further obstructionist 
tactics). He asserted that “General Mo- 
tors’ responsibilities are great enough 
without taking on any additional trou- 
bles. Five or 6 weeks have elapsed since 
the banking crisis. There was a need 
for something to be done. I wish again 
to emphasize that General Motors went 
into the banking business merely to 
establish a bank here. Our ultimate 
objective is to eliminate ourselves from 
the banking picture as soon as possible 
We want to turn it over to others.’ 
G.M. will offer to Detroiters, depositors 
and stockholders of the two old banks 
preferred, all of the 250.000 shares of 
common stock at cost—$50 a share 

Thursday evening was exciting. Com- 
missioner Watkins was on the air attack- 
ing the Roosevelt plan; Father Coughlin 
(of Shrine of the Little Flower fame) 
was on the air defending it at the re- 
quest of Mr. Woodin. Watkins spoke 
4 times, Father Coughlin twice in the 
radio debate. 

Old Banks “Impaired” 

Promptly at 10 o'clock Friday morn- 
ing the new bank opened with a fanfare 
of publicity. It received more than $12 
millions in deposits the first day. At 
midnight, Jesse H. Jones, director of 
the R.F.C., with the authorization of 
Mr. Woodin, said (1) the Treasury took 
the initiative because local people had 
been unable to agree and it seemed nec- 
essary that Detroit have a bank without 
further delay; (2) the government had 
attempted to enlist the aid of General 
Motors, Chrysler interests, and the 
Fords; (3) to save time, General Mo- 
tors offered to advance the entire $124 
millions for common stock; (4) Presi- 
dent Roosevelt wants only sound banks 
reopened; (5) losses in the old banks 
extend far beyond their capital struc- 
tures; (6) any other course than is be- 
ing pursued would cause greater loss to 
depositors and stockholders; (7) the 
government has put forth every effort 
to provide sound banking facilities for 
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Detroit and has every right to expect 
hearty cooperation of all the people. 
Later Mr. Jones said on the question 
of offsets: where a depositor’s credit is 
good, his note and his account will be 
taken over from the old bank by the 
new one. The R.F.C. has no intention 
of offering its bank stock for sale until 
there is a general recovery, then the 
stock will be offered first to the people 
of Detroit. In addition to the 10% 
already paid, 40% soon will be avail- 
able for depositors 

Detroit feels the government has 
done the only thing possible, that Wat- 
kins is representative of a noisy but 
small minority, that General Motors is 
unselfishly trying to help. General Mo- 
tors pays $2 millions of taxes in Detroit 
annually; 559% of its payroll is in south- 
ern Michigan; its largest plant and real 
estate holdings are in Detroit, Pontiac, 
Flint, Saginaw, and Lansing. 

Why Disaster Came 

First National Bank—Detroit (largest 
number of stockholders of any U. S. 
bank—over 700,000) and Guardian 
National Bank of Commerce fell upon 
evil days because of a combination of 
circumstances. They were partially the 
victims of a drastic deflation in Detroit 
real estate values and in Detroit's in- 
dustries. Detroit had a mining-town 
boom: real estate is staked out for twice 
its present population, or more. Real 
estate mortgages held by banks are 
deeply involved. First National alone 
has $147 millions, or 317 of its total 
assets, in 50,000 real estate loans 

Depression has hit Detroit harder 
than any other large city. Its industrial 
operations have been far below those of 
the rest of the country. This has meant 
slow but steady withdrawals of savings 
funds from Detroit banks for living 
expenses during the past 3 years. In 
addition, large write-offs have been 
made in holdings of the 2 banks. First 
National's resources since 1930 had 
shrunk from about $700 millions to 
$471 millions. 

New Era Banking 

But not all Detroit's banking trou- 
bles are due to deflation. Part are due 
to applying New Era philosophy to 
banking. In the wave of mergers of 
small banks which formed the two 
dominant groups, the conservative, ex- 
perienced heads were ousted. New 
policies were more speculative, includ- 
ing excessive individual loans secured by 
insufficient collateral. Rivalry drove the 
managements to overstep wise bounds in 
soliciting new business. The banks were 
burdened with excessive overhead and 
too many branches (First National had 
over 140 branches). 

Receivership proceedings were insti- 
tuted by stockholders Mar. 25 against 
the Detroit Bankers Co. (holding com- 
pany for First National Bank and its 
small afhliates) and Guardian Detroit 


Union Group, Inc. (holding 
for Guardian National and its 
in Detroit and in other Michigar 
The suit against the former ch 
officers and directors (1) vot: 
selves excessive salaries; (2) | 
cessive sums to themselves or 
tions in which they were interest 
were negligent in operation of 
National Bank: (4) issued 
statements which failed to di 
true condition of the bank: (5) 
gently permitted the improper 
ment of the bank to continue; ( 
information gained as direct 
officers for their personal benefit 
Municipality Hard Hit 
The banking holiday and the 
tion of Detroit’s 2 old big ban} 
long leave its mark on Detre 
municipality, already reeling 
cessive debt burden, has been 
body blow. Tax collections, 40° 
quency already reflecting the im; 
ment of Detroiters, will fall 
lower levels the coming year 
plete breakdown of educational 
ernmental agencies is threatened 


conservatively estimated that in t 
part of March over 50% of D 
working population were une! 
The load carried by the welfar« 
ment of the city has risen above 
families 
employees have received no | 


Public school teachers 
early in February, will soon bi 
scrip if the city can get aut 
issue scrip. Some of them alr 
on the municipal welfare lists 
Some Scars 

During the holiday, retail 
dropped more than half; stores 
sharp cuts in wages, reduced th 
ber of employees. Some retail 
permanently abandoned charge a 
except for a small preferred 
prompt-paying customers ocor 
small establishments will be for 
of business; the trail of receive 
will extend over the entire yea 
municipal Detroit Street Railway 
tofore able to meet its fixed oblig 
is about to ask bondholders for 
moratorium. Its revenue in Mar 
$500,000 less than in March, 1 
amount equal to its monthly pay 

With average employment in 
1924, and 1925 used as a base, D 
employment index stood Feb. 1 
on Mar. 1 at 33.5. Purchases otf 
mobiles fell off precipitately, n 
less between Feb. 14 and Mar 
troiters spent $1,263,000 tor mot 
People in Detroit are still eating 
revenues from the muunicipal 
show about the same volume on ! 
produce as before the holiday. 

The biggest job before the ban} 
to nurse back the confidence 
Detroit public, which has bee: 
pletely shattered. It is conced 
will be a slow process. 
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TALKING OVER FARM RELIEF PROSPECTS—Members of the House from 
the dirt-farm districts of Minnesota discuss the Farm Bill. Left to right, Repre- 
sentatives Avale, Shoemaker, Arens, Magnus Johnson, and Lundeen. 


Reducing Farm Debts 


Roosevelt's program offers bait to farm mortgage holders 
to cut claims. The two Henrys—Wallace and Morgen- 
thau—are now dictators of the farmer’s destiny. 


farm debt plan is a bait to cessively indeb 


rt 
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Lage holders to discount their sacrifices have 
ges with the government. Just loans in good standing, are 
farm emergency bill (Bil The next step is the voluntar 
3) ofters the farmers a reward ment between mortgage ho 
e their acrea 


ge bill offers a reward to mort- such terms and such rates of interest as 


ge, so the tarm farmers to refinance tarm mortgag 
Iders if they will reduce the are consistent with the debt-carrying 

ives Or interest rate, or both. capacity of the mortgaged farms 

idministrative features ot the Federal Land Banks, using fund 
been reduced to the utmost tained trom the Reconstruction Finance 
A Regional Credit Corpora- Corp., would be authorized to refinance, 

to function in each county under certain onaitions, existing 
gh a voluntary debt adjustment debtedness of farm owners, including 
ttee consisting of farmers, busi- interest and taxes. The land banks 
en, and bankers. would be authorized to purchase exist 
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Can Make Direct Loans ing mortgages or to exchange Recon 
Regional Credit Corporation, un- struction Finance Corp. bonds therefor 
yme limitations, is authorized to Moreover, it is recommended that the 
loans direct to farmers for paying bonds of the Federa and banks be 


of not more than 3 years. Ex would lower thei 
of these loans, however, will be the open mark 
mtingent upon an adjustment of interest woul 
long-term indebtedness. That is, borrowers. 
rs will be paid if they will con- As forecast in The 
to debt reduction. (Mar. 29), the advances to be made by } itive reorganization ord 
ers do not have to be delinquent the Regional Credit Corp. and the su agenci lake nry Mors 
rs to get help. Those who are ex- sequent exchange of mortgages is to be tat rf rm finance 


umortization, or taxes for a guaranteed by the 
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International News 


FOR—Miss Frances Perkins, Secretary of Labor, tells the joint session of the 
House and Senate Labor Committees that the President’s plan for a job army of 


250,000 men is a good thing. Left to 


right, foreground, are Representative 


Connery, Jr (Mass.), chairman of the House Committee; Senator Walsh (Mass.), 
chairman of the Senate Committee; Miss Perkins. 


course of the farmer, on whose rehabili 
tation rests the revival of industrial 
activity in the country, is being placed 
in the hands of the two Henrys. It is 
these two men who may make or break 
the new Administration 

Secretary Wallace is a realist. He has 
no patience with cure-alls or high-flown 
theories, offers no solution to the agri 
cultural problem which magically will 
bring prosperity to the farmers. He 
sees the farm problem as the aggregate 
of many individual farming problems, 
and realizes that fundamental improve 
ment of farming conditions will be a 
long-time process. He is by no means 
radical in his views, but like the Presi 
dent, is anxious to experiment with new 
ideas that appear to be workable. Al 
though he ts a staunch friend of the 
farmer, he is not an impassioned cru 
sader for farm relief. Instead he retains 
a proper ie rspective, and, like Mr. Mor 
genthau, believes that the farmer should 
be given equal opportunities with other 
American workmen and that a solution 
of the farm problem is essential for the 
well-being of the country as a whole 

Both men are easy to mect and candid 
But while Secretary Wallace’s complete 
lack of experience with Washington 
politics may lead him into difficulties 
and misunderstandings, Mr. Morgen 
thau is politically adept. In addition, he 
is typically an executive—confident, in- 
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tellectually keen, and forceful. His am- 
bition is to set up a federal farm financ 
ing system which will be administered 
with comparatively little of the political 
pressure which caused discriminations tn 
the past 


Debt Deflation 


Bitter-enders are finding deflation 
less controllable than inflation. 


EFForT of government, industry, and 
agriculture to rid themselves of debts 
that have become unmanageable at pres- 
ent price levels is going on relentlessly 
Huge debt reduction programs are under 
way. There is much discussion of elimi- 
nation of debts via inflation and by the 
devaluation of the dollar, but in practice 
there is vigorous activity via liquidation 
and deflation, by an out-and-out write 
down of mortgages, or refinancing of 
debts at lower interest rates. 

This latter process is already under 
way and continues on a scale scarcely 
realized by the public. The $9} billions 
of farm mortgages have already been 
written down by moratoria, resales, in- 
terest rate reduction, and capital write 
down. Further deflation is projected by 
discounting farm mortgages at lower 
interest rates with the government 

Proposals are pending in Washington 


looking for moratoria, a writ 
a refinancing at lower inter 
$16 billions of municipal bor 
Before long, there will en 
plan that will similarly refi: 
billions of railroad bonds at | 
est rates. In fact, the new 
to the bankruptcy law has 
groundwork for voluntary 
tween bondholders and railr 
Chance for Business 
It is expected that legislat 
similar character will soon b 
that will give an opportunity f 
rations and individual busin 
to meet with their creditors w 
to writing down the mortgage 
terest rates, or both. The Real 
lization Corp. recently propose 
York had the same princip! 
with respect to $3 billions of 
mortgages on New York real 
In brief, we have here a n 
attempt to write down bonded 
ness, one that affects every « 
rities. In all economic thinkir 
always been assumed that thi 
debt, popularly spoken of as tl 


debt, is inflexible and remains 
1! 


during a depression as w 
period of prosperity. The im 
of many of our institutions s 
surance companies, savings bar 
mercial banks, corporations, « 
and charitable institutions ar 
securities on the assumption 
value will remain reasonably 
that their income is dependal 
The implications of this n 
writedown of all classes of 
therefore are far-reaching. TI) 
tions carrying these investment 
compelled in one way or anoth 
on the losses to their clients 
Where Losses Fall 
In the case of savings banks 
portion of the losses may be ex 
come from capital invested | 
holders, except in the mutual 
banks where the depositors 
forced to carry the brunt 
Educational institutions and 
institutions dependent upon 


portfolio will have to take their 


The commercial banks whi 
almost $7 billions worth of bor 
already been forced to pass on 
proportion of this loss to stock 
and depositors as is indicated 
suspension of some 5,000 bank 
last few years, and the failure 
1,000 banks to open after tl 
holiday. It is not improbable 
suspensions represent a writ 
much of the losses involved. M 
new losses about to appear can 
be absorbed by the newly 1 
banks, partly by their capital an 
by the new capital that is now b 
into the banks. 


Bitter-enders argue that this 


tionary process is a healthy sign 
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the ° dis- 


economic 


uit what they called 
ots” from the 


ey forget that no matter how 


struc 


scalpel is sterilized, these oper- 
n industry actually widen the 
r deflation. After cutting down 
rates and for the 
t is found that it is necessary to 


mortgages 
e commercial and savings banks 


insurance companies. When 
e deflated it is found that many 


«Other People’s 


on their « 
are torced 
their own 


corporations 
posits or their bond holdings 
to write down the value of 
plants ind This in tu 
to stockholders and other 
and all around the 
ability to pay taxes. The vicious circle 


isscts fm me ‘ 
writedown 
creditors, dex reascs 
continues on and on and on 
It is not so certain that the deflation 
ary measures are the steps toward re 


cupe ration 


Money” 


fhe President believes those who manage banks and cor- 


erations are trustees for others. He recommends going 
t 
off the buyer-beware standard as the first step in restoring 


confidence in securities markets. 


NT ROOSEVELT’S recommenda- 
“federal supervision of traffic 
tment se in interstate 
e” is only the first step in a 
the better supervision of 
ise and sale of all property 
on exchanges,” and the 
legislation of “unethical and un- 
tices on the part of officers and 
s of banks and other corpora- 


urities 
for 


correc- 


before the Senate com- 
investigating the stock market 

it obvious that Congress would be 
to do something drastic. As the 
of the ope rations of Kreuger & 
of Insull, of the way in which 
South American and European 
were sold, came to light, a de- 
for regulation grew. Some bank- 
n the defensive, could do nothing 
it; others, recognizing the situa- 
oved quickly to improve it from 
The two largest banks in New 
publicly divorced their security 


lations 


35-page bill which accompanied 
President’s message provides for 
supervision, under the Federal 
Commission, of the manner in 
new securities may be offered to 
blic in interstate commerce. The 
| government would guarantee 
except that the truth, the 
truth, and nothing but the truth 

t the new issue would be published. 
providing for full publicity, and 
nalties to enforce it, the bill aims 
tect the public “with the least pos- 
interference to honest business.” 
modeled after the uniform secu- 
t approved by the American Bar 
iation, and after the laws in force 
notably in Britain, where even a 

is been jailed for their viola- 


regulations cover both domestic 
ign issues, apply to any security 
icross a state line, or delivered 


Included 
radio as well as in news- 


line advertise- 


ments on the 


pa 


across a are 
ers, Magazines, and circulars 

Heretofore, in marketing foreign 
issues, bankers have merely informed the 
State Department that certain forcign 
loans were in the and h 
asked whether tl 
If none was mad 
with the 


crroncous 


making 


\ 


ere was any objection 
they have ronc ah« id 
loan This has 
belief that foreign 


sanction of the State Depart 


led to the 
securities 
had the 
nent 
Under the new rules, the American 
sponsors must lay all their facts on the 
table, and guarantee them 


over their 


no und 

mect the g 

sidering the 

temper of invest 
Ihe Ad 

pose in 

it will 

the se 

tain 


w banking syst 

The bill is 
pron tl 
there 


with other 


use mM 


mus 


tome 


... AND AGAINST—William Green, president of the American Federation of 


Labor, tells the Joint Labor Committee that Labor is against any regimentation, 


that dollar-a-day pay 


would bring down wages. 


“Sovietism,” the House passed the labor army bill. 


But in spite of his warnings 


of 





Insurance Casualty 


What has happened to business in general and to security 
prices in particular has happened to the fire and casualty 


insurance companies. 


Epwin C. JAMESON, who obtained for 
himself a prominent and sometimes un- 
comfortable seat on the front page at 
the time he contributed $62,500 to the 
anti-Al Smith campaign of Bishop Can- 
non, found himself again in the head- 
lines last week. Globe & Rutgers Fire 
Insurance Co., of which he is president, 
third largest concern of its kind in New 
York State from the standpoint of assets, 
was taken over by George S. Van 
Schaick, New York’s Superintendent of 
Insurance. Purpose: rehabilitation. The 
company’s present policies will be con- 
tinued in force, but it will write no new 
ones until further notice. 

A premonitory slump in Globe & 
Rutgers shares indicated that insiders 
They had already 


were not surprised 
and 


diagnosed the company’s 
traced them to the decline of 
prices, loss of business, lack of liquid 
assets; had noted telltale figures in the 
last annual report. In 1932, Globe & 
Rutgers net premiums written totaled 
paid of 


troubles 
security 


$17,866,490 against net losses 
$17,668,002. On De 
amounted to $2,000,000 and 
plus to $7,458,200 against $7 
capital and $14,732,005 surplus a 
earlier 

Untoward developments in the fire 
and casualty field are unlikely to sur- 
prise the habitués of William Strect, 
which is New York's “Insurance Row.” 
The whirlwind has blown through there 
as it has through nearby Wall Street. 
This is just the inevitable aftermath 

Depression Troubles 

Like the life insurance companies 
(BW’—Mar29’ 33), the fire and casualty 
concerns are hard-pressed for cash. New 
business has fallen off and, as always 
happens in a depression, many a client 
has run out on his premium obligations 
or has preferred to take a chance on fire, 
shipwreck, sprinkler leakage, cyclone, 
civil commotion, or what have you. 
(The insurance companies have every- 
thing.) Also, as always happens in a 
depression, fire losses have mounted, not 
only by benefit of arson: hard times re 
tard repairs, breed neglect, and other 
wise increase fire hazards. And, of 
course, hard-times competition has in- 
clined some companies to accept hazards 
that they would have cold-shouldered in 
the days when profits permitted 400% 
stock dividends such as Globe & Rutgers 
declared in 192? 

Finally, the new era philosophy with 
its emphasis on the safety and stability 
of investments in common stocks has lett 


41, 


000.000 
year 
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a Dec. 31, 


its mark on the fire and casualty field. Of 
1931, investment of $75,809, 
292 in stocks and bonds (cut to $61, 
322,586 in 1932), Globe & Rutgers re 
ported that it had $53,781,493 in stocks 
“Unfavorable investment experience has, 
in late years, caused it considerable dith- 
culty,” commentator. The 
values at which these stocks are carried 
does not, of course, tell the whole story 
of the situation such companies must 
face if they are forced into the market 
by the nced of converting their stocks 
into cash. So far, insurance de 
partments have permitted them to carry 
securities at convention values, whereby 
only part of the writedown has 
taken in anticipation of an eventual rise 
in quotations to more normal levels 
Convention Values Challenged 
All this explains the attention which 
Insurance Commissioner John E. Sulli- 
van of New Hampshire attracted to 
himself last week when he ordered in- 
surance companies doing business in 
that state to file supplementary  state- 
with sec 


says one dry 


state 


been 


ments as of last Dec. 31 urities 


A ee 8 


valued at market prices, addit 
department “has reached the « 
that it is inconsistent . . . to 1 
solvent institutions to continue 
and after July 1, 1933.” 


Better Policy 


On second thought, New York de. 
cides it would be better to pay jp. 
surance dividends. 


AFTER imposing restrictions o: 
surance company operations t 
their depleted cash resources | 
Mar22’33), New York State, w! 
tiated this move, has begun t 
the valves. First sign is an or 
the State Insurance Superintend 
mitting the resumption of divid 
ments to policyholders. Divicd« 
stockholders are still suspended 
The State Insurance Departt 
finds that “‘earnings were suffic 
only to provide for 1933 divid 
for substantial additions to res 
notes that 


lir 


contingencies.” It 
policyholders’ dividends or 
main with the companies 

It may be hazarded that 
ment knew all these facts before 
has since been persuaded that t! 
time to alarm policyholders and t 
away insurance prospects by w! 
amount to a raise in rates 


t} 


oe ey 


Qhe Hew 


Boyt 


‘ ‘a 
“$a 
wage 


TEASER DISPLAY--This 


seemingly 


DEL MAIZ CORN 
Mow _\¢ 


The Bu 
simple pile of canned corn is 


carefully worked out display to show grocers how to sell corn. It is ! 


to show customers there’s plenty, make it easy to order several cans; 
notch down the center makes it look popular 
The price card, which the grocer fills in, 
Erwin, Wasey designed it. 


from solid piles. 
price look like a cut price. 


customers don’t like to ta! 
makes the 
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SOCONY 
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FOR THE HOME MARKET—Standard Oil figures its gasoline will help sell this 


polishing kit—and vice versa. 


It will be sold through stores, 


not service stations. 


New Soapless Soaps 


Procter & Gamble introduces “‘Drift” for the household, 
duPont offers ‘“‘Gardinol” to industry. Both stem from 
Germany’s sulphonate alcohol detergents, made by hy- 


drogenation process. 


ess laundries at home and in 1n- 
are NOW in prospect, as a result 
introduction in America of sul- 
te alcohol detergents—which are 
These long-named 
emicals are to be marketed under 
eral trade name “Gardinol.” But 
usewife is expected to buy her 
y as “Drift,” a conveniently boxed 
sold by grocers like soap chips. 


ess sOaps. m 


development of these new cleans- 
micals was accomplished in Ger- 

by Deutsche Hydrierwerke A.-G., 
H.Th. Béhme A.-G. The U. S. 
nsing agency of this Continental 
is the American Hyalsol Corp. It 

is granted lately 3 licenses for manu- 
re and sale in America—to duPont 

r industrial and special uses, to Procter 


& Gamble for household and laundry 


les, and for textile sales to a joint sub- 
of these 2, the Gardinol Corp 
il Aniline & Chemical Co. will 
e its American selling. 
Where Soap Fails 
accomplishes its detergent 
ng) action by aiding the wet- 
t of the textile, by causing emul- 
(breaking up into minute par- 
adhering soil, and by softening 
es exposed to the suds. The 
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result of using proper detergents is not 
alone the cleaning and consequent im 


proved appearance, especially in fine 
textiles the process gives also a pleasant 
change in tabric 
fecl, or as the 
handle.” 

Soap often fails to accomplish such 
results fully, especially when used with 
hard water or when certain more refr 
tory greases or stains are met. There 
fore chemically treated soap fats often 
have been preferred for certain indu 
trial Sulphonated oils, such a 
turkey red oil, and a product of German 
origin called Igepon have met some ob 
jections to soap, largely by suppressing 
the tendency to form scummy precipi 
tates with the lime and magnesia of 
hard waters. The Gardirols go one step 
further and eliminate wholly the por 
tion of the fat compounds in soap which 
made such scums possible. 

Ordinary soap oils are used as raw 
materials for the new detergents. T! 
novel treatment is high pressure hydro 
genation (the addition of hydrogen t 
the fat molecule), by procedures some 
what remotely resembling those used in 
converting cottonseed oil to Crisco and 
other lard But here, by 


texture, an impr ved 


British say softer 


s 


uses 


substitutes. 


rims 
} 


ing those where the water s 


rly hard 


Homeward Bound 


Motorists who buy Socony live in 
homes that need polishing. So 
Standard of New York prepares to 
make its good-will work twice in 
the same market. 

ONE prelit 


over wl 


he needs to fill such rédles 
Standard Oil of 
typical customer is 

Socony gasoline and oi 

this Discovering 
ill that the 

' 


owner, or at icast 


motorist 


iny Ss now 
front door with 

.ouscholders neca an 
the good-will won or 


; 


if across th doorsil] 
The | 

ishes for 

work, a 

taneous distri 


being n 


Ssocony sx 

deal. A se} 

cialty salesmen ts signing 

handle these produc 

hold items Socony will 
To get the first 3 off to a flying start, 


ts and 


introd 


ll 





the company 1s bolstering newspaper 
and radio advertising with a 
premium offer. Early purchasers of a 
Household Pack"’ have their choice of 
a new-type of floor polisher, or a lamp 
shade with an extension cord and adap 
ter which can be convert one 


of the polish bottles into the table 


Schrafft’s 


double 


usc d to 


lamp that its designer had in mind 
] 


1 
mm all 


Old-timers look 
homecoming, the lamp as an apt sym- 
bol. The Standards and the Rockefeller 
fortune grew up on a household prod- 
uct—kerosene sold at every crossroad 
and used in every home when gasoline 
was just a nuisance, motor cars a hope. 


this as a logical 


In a day of quality reduction, the largest food purveyor 
of its kind decides to keep right on doing business at its 
own stand in the upper brackets. 


On the fourth Wednesday in March, 
such of the 7,000 stockholders of the 
I. G. Shattuck Co. as journeyed to the 
annual meeting heard renewed the belief 
of their officers that it was better to 
mark time at the top of the ladder, than 
to come down in quality and try to 
climb up again when times are brighter. 

These have been hard days for 
“quality goods.” Many good names 
have been sold down the Avenue; much 
good will has been cashed in; many 
good companies have chosen the easiest 
way and reduced quality with prices to 
hold up falling volume and profits. 

It was not easy to maintain the old 
standards; earnings last year were 55¢ 
a share, compared with $1.34 in 1931; 
volume had fallen flattened 
pocketbooks sought lower priced goods 
compctition from below had increased 
But the Shattuck Co.., 
Schratft would 
promise with quality 
founded on quality, and prospered by 
catering to the upper brackets. It 
all its growth and a good bit of its be 
ginning to the appre 1ation of a certain 


otf as 


as operator of the 
make no com- 
For Schratft’s was 


stores, 


owes 


young man for quality 
Enter Mr. Shattuck 

That young man was F. G 
now chairman of the ind still a 
stickler for quality in all things. He 
was a salesman for Greenberg, a New 
York bar goods and penny candy house 
when he first tasted the quality candies 
of a Boston confectioner named Schrafft 

Much impressed, he went to work for 
that gentleman on commission. His ter 
ritory ran from New York to the Rio 
Grande. This was in the early nineties 
6 years later, in 1898, he became sales 
manager at the then stupendous salary 
of $20,000 a year 

Although over 48 years old, he was 

On the site of Macy's 
he started a small candy 


Shatt k 
board | 


and bonus 


just beginning 
present store, 
shop—and lost money. Then his sister 
came to town, 
he went on 
pront 

In 1908, they moved to 23rd St., then 


the shopping center of New ¥ ork. Here, 


managed the store while 


the road, and showed a 
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sandwiches and hot coffee and chocolate 
were added, and the Schrafft stores 
really began. The following summer, 
home-made ice cream was served, and 
another important branch of the pres- 
ent business was started. 

The Shattuck formula, thus begun, 
kept going; other were added, 
following the quality shopping district 
in its movement northward. When 
the Shattuck Co. bought out the Schrafft 
interests, the yearly had been 
raised from $75,000 to $3,500,000 

Instinct for Quality 

Although the Schrafft name has been 
kept, the Shattuck influence has been 
predominant in the growth of the com- 
pany. Born on an upstate New York 
farm, Frank G. Shattuck showed a 
cosmopolitan taste for good food, an 
instinct for its proper background. He 
had his own ideas on kitchen layout 
dining-room decoration. Schrafft 
arc 


are 


stores 


£ross 


and 
kitchens 
still 
a school of d« 

attuck 
sanelling 


original in design, 
Schrattt dining 
coration in themselves 
personally likes fine 
soft colors, neat, bright fix 
Schrattt the 


the 


were 


models rooms 


wood 


settings, 
556 


Finest of 
Room in 
reproduces (as does 
famous 


tures 
Alexandria 
Avenue building, 
Metropolitan Museum) a 
Colonial America. This 
a quarter 


, 
tne 


eround of 


back 
building cost a million and 
equip 
SO, 


to build and 
Shattuck, at 
Tall, 
banker 
likes to 
knows exactly 

dish should look and 
hell when it doesn't come up 
He works 50 } 


weeks out of 
goes | lorida for 2 weeks 
calls up 


is still active in the 


white-moustached, ‘he 


He 


eat 


busine SS 
looks like a 


good food, 


+,1 * 
still cnyjoys 


in his own 
a given 


and 


restaurants, how 


tastc raises 
to speci 
fications 
the 
cvery 


to 
but 
is old-fashioned enough 


year, 
winter, 
H¢ 
resent publicity 
Schrattt’s, today 
in New York and 
? in Syracuse 


the office 
every day 
to t 
has 41 stores, 33 
suburbs, 5. in Bos 
(Shattuck’s home 
The tor 
been chosen 


Locations are 


ton, 
town), 1 in Philadelphia 
another in Newark has 
and it is under way. 


Site 


Fifth: 


carefully selected, n 

the proper volume 

the close control which is an 

part of the Schratit plan 
About 

Schraftt’s 


food 


(it used to be 


candy 
served over th 
or sold at the b 


400 
business 1S 
ance 1S 
at the tables 
counter. There is also a caterin 
which will deliver a bridg 
for 4, or dish up a buffet s 
the Engineers Club for 700 

The Schrafft formula is 
high quality, rigidly controlled 
gins in the markets: before daw 
the produce merchants  sprea 
wares for the buyers, the 
vegetables and fruits have been s 
neatly ticketed, “Reserved for Sc! 
A standard premium is paid | 
extra quality. 

Some Statistics 

Schrafft’s today has about 8. 
ployees. In 1932, over 25 milli 
rate checks were 
cashiers’ wickets. Milk and cr 
sumed in the New York 
kept some 8,000 cows busy, an 
hens contributed their total out; 

Chicken is the 
Schrafft’s, and almost a_ half 
chickens and fat fowl went into 
patty, salad, and sandwiches. O 


million 


DCs 


paid thro 


store 


favorite 


quarter pounds of h 
ser ed, and some 932,000 pound 
very best butter. Chocolat 
favorite soda, with vanilla leadir 
ice creams 
Women have played a larg 
the development of the Schr 
ganization. It was Shattuck’s si 
the shift from candy t 


] 
COOKS are 


started 
All the 
seated by hostesses, served by 
Many of the managers are 
Grace M 


now oO 


women 


and one woman, 


started as secretary, is 
(with a large "S’’) of the cor 
an important factor in all of 
ations. 
Importance of the Ladies 
Women are still the 


stomers 


more 
SEX as « too, although S$ 
has realized the greater Cay 
talled 

The coming of 
appetite has broadened 


men’s grills 
the 
+} ; 


the met 


male, i 


stores 


are meats and more hot entrees 
as salads and creamed chicken. D 
still occupy their prominent pla 
cver. 

Because the raw material cost 1s 
portionately small part of the t 
food price, Schrafft prices are st 
fall into the hotel class 

The Shattuck Co. is one of th 
buyers of nuts, cacao, 
other food staples. It plans to 
for some of its future requiren 
the present market. At the same 
is materially increasing its adv 


P rogram. 


++ 


sugar CO 
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SEND FOR THESE FOLDERS 
ON BILLING 


This folder shows how Invoices are 
written, calculated and totaled in one 
operation —continuous billing forms may 


be used, if desired. 


Illustrates a plan by which Invoices are 
written, calculated, totaled and Cost 
Price (or Commission) figured at one 
operation. 


In the method described in this folder, 
the Invoice is written and calculated, 
Ledger and Statement are posted with 
one handling of media. 


MAIL THIS COUPON 


BURROUGHS ADDING MACHINE CO. 
6234 Second Boulevard, Detroit, Michigan 


Please send me, without charge or obliga- 
tion, folders numbered 





| am interested also in other folders on the 
subjects checked below. 


] Payroll () Figure Distribution 
] Stores Records [_] Accounts Payable 
] Accts. Receivable [] Gen’l Accounting 
Name 


Address_ 
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INVESTIGATE THESE 
NEW METHODS THAT 
SPEED UP WORK AND 
CUT BILLING COSTS 


For many years Burroughs has made an intensive 
study of billing procedures, with the result that 
many new methods . . . many new machines... 
have been developed to bring greater speed and 


economy to this phase of accounting. 


These days especially, every firm that would cut 
the cost of billing still further, should become 


familiar with these new developments. 


For example, do you know that the Burroughs 
Typewriter Billing Machine writes and computes 
a complete invoice in one operation, including 
all typing, extending, discounting and totaling? 
The same machine will also post various other 


accounting records, 


To assist you in taking advantage of these new 
developments, Burroughs offers to send you— 
without charge—any or all of the folders on this 
page. Similar folders on other phases of account- 


ing are also available. 


Burroughs 
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ONE-MAN SINK 


An enameled, cast-iron sink of this size weighs 250 Ib. 


The Business 


eek 


W 
This 


stamped, enameled steel sink weighs a little over 100 Ib., can be handled by one 


man. It was developed by American 


and Briggs Manufacturing Co. 


Rolling Mill, Youngstown Pressed Steel, 


Now Pressed Steel Sinks 


Stamped from special Armco sheets and _ porcelain 
enameled, new plumbing fixtures weigh less than half as 
much as cast-iron and sell for 25% less. 


SEARS, ROEBUCK has in its present cata- 
log an item which is sending cold chills 
up the backs of manufacturers 
of ceramic plumbing fixtures—a 
lain enameled steel sink made 
single piece of stamped sheet metal. It 
retails at $23.95 

The sink is just the advance g 
the plumbing fixtures eventually to be 
ottered by the stecl-stamping people. A 
non-skid bathtub is in the development 
Lavatories are on the designing 
lighter 


old-line 
porce 
i 


from a 


ard of 


st ge 
boards. Both will average 65 
than present fixtures 

The market for sinks 
plumbing fixtures has been restricted 
particularly in ru | 
the difficulty in transporting and in- 
stalling cast-iron products, all heavy and 
The mail-order houses feel 
new field with a 
light that the 
home in his 
assistance. All 
he needs is a couple of brackets and a 


and other 


ral districts, because of 


cumbersome 
they 


steel 


are opening up a 
which ts so 
carry it 


car and put it up without 


sink 


householder can 


few screws 


Steel sinks are made in 2 
and 60 in. long. The 
22 in. wide, has a skirt 8 in. deep, a 
backsplash 8 in. high, a sump 8 in. deep 


and a 19-in. drip 


#5 In 
} 


SINK IS 


sizes 


13-1n 


It weighs 50 Ib. com 
pared with 190 Ib. for the same product 
in cast iron. Its shipping weight is 
105 Ib. as against 250 Ib. for cast iron. 
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It is shipped in plywood boxes, thus be 
ing totally protected. The usual method 
of shipping plumbing fixtures is in 
rough lumber crates 

Weight is not the sole advantage 
No 
extra charge is made for acid-resisting 
porcelain enamel, the wet 
enamel process used in making steel 
results in an acid-proof enamel 

Cast-iron sink makers charg¢ 
25 premium for color. There 
is no extra charge for colored steel 
sinks: in fact, they can be made more 
economically in colors than in white. It 
men to erect a cast-iron 
sink; one man can take care of the stcel 
sink installation. The sink, it ‘is 
asserted, is not subject to the breakage 
and chipping of present products 

The Big Three in the plumbing fix 
ture field (Kohler, Crane, Standard 
Sanitary) have confined their efforts to 
cast-iron products. They sell 50% of 
the market, have huge investments in 
foundries and other equipment to manu 
facture cast-iron articles. For a long 
time they regarded the stamped steel 
sink as merely a dream which could not 
be realized because of insurmountable 
obstacles to the proper forming, of the 
steel. Now they are busy surveying the 
possibilities of this mewcomer. 

Manufacturers of steel sinks (Briggs 


The retail price is about 259% less 
because 


] 
SINKS 


surtacc 
} 


; 
woul 


usually takes 3 


stecl 





Mtg. Co., Detroit, and Yy 
Pressed Steel Co.—the fort \ 
ing Sears, Roebuck and the latt 

Ward) believe the B | 
will be their 
marketing the products 
build on a contract basis. B 
facility with 
installed, makers see many pot 
(1) mail-order houses: ¢ 
line manuta cast iron 
and china products; (3) dit 
plumbing houses; (4) larg 
and jobbers; (5) big whole 
ware (6) large 
(7) local, state, and feder 
ernments. Scarcely any attempt 
fore has been to tap 
hardware houses and departm 
] 


people 


romery 
eventually 


which steel sink 
outlets 
turers of 


houses “ 


stores 
made 


as outlets, but steel sink 
may become particularly 
In addition, an attractive export 
looms ahead 

In 1930, ceramic plun 
worth $129 millions were sold 
United States. In 
of 1931, 700,000 sinks were so 
cipal outlets at present for thes 


p 
040 plumb 


piu! IDINng 


} 


rOOUd < 


IDINng 


the depressi 
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ucts are 1 
3,060 plumbing and 
(retailers) and 


im and gas fitters 


dealers 
and ste: 
make installations 

The Briggs Mtg. Co sp 
surveying industry, s} 


dies 





the 
on later 
vested $90,000 in dies, to 


dis arded 


neering developments t ' 

enameled steel sink is mad \ 

single sheet of Armco ystal 

14-gauge sheet steel. Brigg 

sheet, possessing special draw te 

ities and a structure specially , 

for porcelain enameling, thro 

press operations. Only by clos fi 

ation between designers and | 

enameling experts has it been Ir 

to make such stampings ir 
.@) 
tl 

Creaseless 

First fabrics made under British F 

patents marketed. ' 


Buyers in New York are 
the first fabrics made in Amet A 


the anti-crease process patent: 
by Tootal, Broadhurst & Lee 

' Pacific Mills, licensees, are C 
ing anti-crease cotton chiffon c 
like any other chitfon—except 
mills have developed new and . 
design patterns—but it will not S 
Swatches crushed in the hand . 
back smooth when released 

The process, regarded in the ¢ N 
industry as ranking in importat 7 
the mercerizing process and t 
shrinking developments, consists 
pregnating the goods with a resin I 


makes the fibres springy. 


THE BUSINESS 


You are entitled to have an 
Insurance Program built to fit 
your own individual needs 


Ww" kinds of insurance do 
you think a man ought 
to own? 


A policy which leaves his family 
free from debt when he dies? 


Insurance which provides a liv- 
ing for his family and payment 
of a mortgage on the home if 
they have to go on without 
him? 


A monthly income for his wife 
for the balance of her life? 


An insurance plan which pro- 
vides for the education of his 
children? And later on takes 
core of himself and any who 
may be dependent on him inthe 
sunny autumn years of retire- 
ment ? 


Meanwhile, accident and health 
insurance totide over unce¢tain- 


METROPOLITAN LIFE 


ties duringmoney-making years. 
Not every one can put into 
immediate effect such a well- 
rounded Program. But almost 
every one can plan such a Pro- 
gram now,and then makeastart. 


You have your own problems 
and are entitled to have a Pro- 
gram built for your particular 
use. It will cost you no more to 
own insurance which fits your 
case perfectly than to buy misfit 
insurance. 


An experienced Metropolitan 
Field-Man will be glad to help 
you draw up a Program built to 
meet your requirements, con- 
sidering your immediate needs, 
and keeping in mind yourneeds 
which will come later. Send for 
him. Or use the coupon. 











Metropolitan Life's contracts 
afford a means to 


ent j 


























Metropolitan Life 
Insurance Company, 
1 Madison Avenue, 
New York, N. Y. 


(W) 


With no obligation on 
my part, | shall be glad to 
have further information 
as to the practical way of 
building an Insurance Pro- 
gram to meet my needs. 


ADDRESS 


elt 
> 


STATE a. eae~ 


INSURANCE COMPANY 


FREDERICK H. ECKER, PRESIDENT « « * ONE MADISON AVE., NEW YORK, N. Y. 
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1777. From Washington came this message to Gates: “Bourgoyne’s success will bring his ruin. F; 
now he is acting in detachments.”’...\Washington was right. Gates cut off part of Bourgoyne’s forc< 
then turned to smash the remainder at Saratoga...For Washington, supreme strategist, knew tha: 
battles are won by those who concentrate their forces on a key objective. 


@ Advertisers know that no member of the family 
can safely be overlooked. For today, as never be- 
fore, purchases are being made in “family council.” 
But how can they reach the entire family 
without doing an inconsistent, hit-and-run job? 
The return to family life has emphasized the 
power and effectiveness of a great advertising 
medium...The American Magazine. 


For here is a means of reaching every member 








of more than 1,800,000 families...a means of « 
centrated attack on the ke) objec tive of Americar 
business. That’s why advertisers of 1933, wh 


must make their dollars work harder than ever 


merican 
Lirst with 


THE CROWELL PUBLISHING COMPANY 
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“| SEE YOU'VE PUT 
THE AMERICAN MAGAZINE 
FIRST ON THE LIST.” 


“YES...THIS YEAR | BELIEVE IN 
CONCENTRATING ON THE MEDIUM 
WHICH HITS THE FAMILY 
AS A GROUP.” 


BATTLE oF 1933 


From the strategists of the past comes one important message tothe business generals of the present: 
“Choose your key objective. Then mass your forces to take it in a concentrated attack.” 

The key objective of American business today is the family. And the wise strategist, whose 
dollars must work barder than ever before, is concentrating on the family as a group. 


before, are putting The American Magazine first 
on their lists. 
They are reaching the entire family ...consist- 


ently, profitably, inexpensively. 


Magazine 
all the family 


Toe. . - ge iy | ® 
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Air Mail 


Congress proposes to pay air lines for what they carry— 
which isn’t so good for Mr. Cord. 


AS flying weather improves, Americanl 
air transport companies keep an anxious 
eye upon Washington With the 
domestic air mail appropriation cut 23% 
from the present year’s figure, the future 
prospects of the individual lines depend 
upon Congressional and administrative 
decisions on the allocation of the $15 
millions that remain. The new Post 
master-General has given no indication 
of his policy, whether it be to put all 
transport operators on a starvation diet 
by reducing all compensation in the 
same ratio or to carry on the most im- 
portant lines as at present and to oblit- 
erate entirely those adjudged of infe 
rior value. However, the House of 
Representatives committee on the post- 
office and post roads, equally influential 
in fixing policies, has declared itself. 

Growing progressively more restive 
as Postmaster-General Brown rearranged 
the air mail service to fit his own ideal, 
Congress has been preparing to resume 
control. A document entitled “Report 
on Investigation of United States Postal 
Air Mail Service,” and the introduction 
of a bill providing a whole new rela- 
tionship between transport companies 
carrying air mail and the government, 
are the first results. 

Payment to air mail contractors has 
for 2 years been based on a series of 
elaborate semi-annually re 
vised and calculated to make the 
of compensation dependent rather on 
the difficulties of the route and upon 
the provisions made for the safety of 
actual postal 


formulas, 


SC ale 


assengers than upon the 


| 
trafic handled Now the 


responsible 


PACKAGE 
first of the cold 
“Sunny 


FIRST SELF-DISPLAY 
reincarnated “Force” 
they form their own display; 


over the fence again. 


18 


‘ ereals 
Jim.” 


Another generation of children will laugh. 


Congressional committee proposes a pay- 
ment flatly proportional to traffic, except 
for minor modifications in the way of 
direct subsidies for the less well-favored 
routes during a 6-year period. 

The committee report releases for the 
first time a public record of the financial 
status of the air mail service in its vari- 
ous parts. It reveals that the cost to 
the Post Office Department per pound- 
nile of traffic has ranged from 0.155¢ 
in the New York-Chicago route to 
2.075¢ on that between Great Falls, 
Mont., and Salt Lake City. The approx- 
imate income from postage to the Post 
Office Department being just over 0.1¢ 
per pound mile, it develops that the 
two main transcontinental routes come 
near breaking even for the government, 
while most of the others show heavy 
loss, some of them very heavy indeed. 

The new plan, now before Congress 
with the endorsement of the postal com- 
mittee, is to pay all contractors at the 
basic rate of 0.2¢ per pound-mile. Upon 
that basis Transcontinental & Western 
Air, operating a transcontinental service 
through St. Louis and Wichita, would 
get practically the same compensation as 
at present. United Air Lines, most ex- 
tensive system, would be cut but little 

Heaviest of sufferers would be Amer- 
ican Airways, recently brought under 
the control of E. L. Cord. The most 
favorable possible application of the new 
air mail bill would still cut the com- 
pensation of American Airways. 

At present United Air Lines 
Transcontinental & Western Air, 
dling in the aggregate 79°7 of 


and 
han- 
the 


The Business Week 


There will be 5 different packages for the 


some years ago. Properly set up, 


famous old trade character, leaps 





nation’s total mail traffic 
units, receive only 52% of th 
payments. Under the new p! 
ratios would be brought clos 
Tho nmrgspect of damaging e 
certain routes was plainly 
the committee, which dismis 
can Airways in its report as | 
‘started out as a number of 
tered local lines, which 
pieced together into a far-fi 
of lines, by means of extensi: 
by the Post Office Departmer 
Concerned over the pres 
sibility of monopoly of air tr 
House committee also look« 
locking directorates and hi 
panies, though not so far int 
will the Senate committe 
ning to function under an 
resolution recently passed 
of the preliminary search 
in the new bill that no air 
tractor shall have any finan 
in of participate in the man: 
any line other than his own 
cific effect of such a proviso 
companies controlling 2 or 
panies remains uncertain, | 
sibility of legislation arous 
ulations over the effect of 
American—General  Aviatir 
(BW —Feb8’33), which w 
General Motors control of | 
Transport (New York—Mia 
interest in, and probably c 
trol of, Transcontinental & W 


Cigarettes 


February figures show price cus | 
regained roll-your-own customer: 


REGARDLESS of hopeful head 
financial papers, tobacco tax 
February, just released by 
Revenue Department, indi 
gains by the cigarette makers 
a couple of cheery notes 
February, it will be r 
(BW’—Feb22'33), marked tl 
cut Im Cigarette prices in the : 
the reduction of standard br 
flat 10¢ a pack in the 
In February, production 
cigarettes, which are the 
smoke, fell to 
8,622,222,367 in Jan 


; 


chains 


people 

trom 

however, 

same month of 1932, and | 

such gain since August ot t 
Sales of roll-your-own 

( the ot 


re pre sents a gain 


respond, however, in 
tion. Manufactured 
from 24,752,091 Ib. in | 
21,780,898 Ib. in February 
ing the belief that this me 
in home-made smokes are fig 
collections on cigarette pa} 
fell from $81,611.70 in | 
$51,564.52 in February. 
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Uykgfrigers hon 7 


= IS THE NEW FRIGIDAIRE 
THAT USES NO MORE ELECTRIC 
CURRENT THAN ONE ORDINARY 


ice cuts 


tomers 


IMAGINE A REFRIGER §TOR 


THAT USES NO MORE CURRENT THAN 


ONE ORDINARY LAMP BULB 


Geonomy 


Hlere is an entirely new standard 

f economical refrigeration. A 

genuine Frigidaire that oper- 
: : . 

ates on as little electric current 


s one ordinary lamp bulb. 


Come 


(And here are new conveniences 

automatic defrosting —ice 
travs that slip out of the freezer 
at a touch of the finger—extra 


room for tall containers—and a 


compartment for frozen storage. 


The Super Frigidaire line includes 


with many exclusive 


LAMP BULB 


PLUS 
FREIGT 


INSTALLATION AND FEDERAL TAX PAID 


Il, MORE FOOD SPACE 


The new Frigidaires are built with a highly 
efficient, space-saving insulation, giving 
the cabinet smaller outside dimensions 
greater food storage capacity. 


but much 


six new delux 


features — the 


finest Frigidaires et 


roa uly 


This new Frigidaire introduce 
a distinctive stvle refrigerator 
in cabinet design, with a finish 
of sparkling 


white Dulux and 


handsome chromium hardware. 


Qalily 


With porcelain interior, depend 
ability and long life—every de- 
tail reflects that quality which 
has made Frigidaire the choice 
of a million more buyers than 


any other electric refrigerator. 


e all-porcelain models— 
er built. 


ener LRIGIDAIRE 


GENERAL MOTORS 


VALUE 





New Plants—Where and Why 


Nine big cities report 619 new firms, mostly small ones, 
and add to the evidence that industry is decentralizing. 


the 
most 


DEATH notices have so dominated 
vital statistics of that 
readers will be surprised to learn that 
in 9 of our larger cities alone 619 new 
industrial enterprises were born during 
1932. A study of where and why they 
were born and what general trends are 
indicated brings out interesting data 

Such a study has been undertaken by 
The Business Week, following up a 
similar survey published a year ago 
(BW’—May25'32). First reports are 
based on information supplied by the 
Chambers of Commerce of Atlanta, 
Boston, Chicago, Cleveland, Los An- 
geles, Memphis, New Orleans, Phila- 
delphia, and St. Louis 

A breakdown of the figures from the 
9 cities shows that of the 619 plants 
added to Chamber of Commerce records 
last year, 320 were entirely new, 22 
represented reorganizations, 32 were 
newly established branch factories, and 
22 were factories removed from other 
cities, leaving 223 whose antecedents 
could not be exactly determined. Five 
of the 9 cities reported plant extensions 
by 374 manufacturers in 1932 

As expected, most of the new plants 
were small ones apparently set up for 
regional service—which seems to sup- 
port the theory that the depression is re- 
sulting in a decentralization of industry 
and giving birth to a type of company 
limited to serving nearby territory. 

For instance, a group of 95 new 
plants reported by Boston shows a total 
of 2,454 employees, or an average of 
only 25.8 per plant. In Philadelphia 
146 new establishments claimed 5,755 
employees, an average of 39. St. Louis 
boasts 115 newcomers in 1932, with an 
average of 11 employees. In 1931, it 
attracted only 71 but the average em 
ployment per plant was 18.9. — Inci 
dentally, 103 concerns already situated 
in St. Louis extended their floor space 
last year, against similar extensions by 
75 in the previous year. But newly con 
structed space and idle space put into 
service in 1932 averaged only 8,162 
sq ft. against 12,250 in 1931 per factory 

ws ape. other evidence of a trend 
toward regional through de 
centralization of 


business 


service 
production by com 
panies that have been operating on a 
national basis is the fact that, of the 
396 new plants that could be accurately 
classified, 32, or 80% of the total, were 
branch plants of companies whose head 
quarters were situated in other citie 
Examples of branch extension: Con- 
tinental Can Co. ts credited with new 
plants at Camden, Memphis, and New 
Orleans; Chrysler has built a plant at 


20 


Los Angeles; so have the Dow Chemical 
Co. of Midland, Mich., the Falk 
Products Co. of Pittsburgh, the National 
Card, Mat & Board Co. of Chicago. 

Those who have been anticipating the 
growth of a crop of small concerns 
started by executives let out by the 
merger of larger ones—or just let out— 
find in the reports some confirmation of 
their prophecies. For instance, Los An- 
geles has a new hat factory started by a 
former executive of a Danbury hat com- 
pany. Its new Pacific Adhesives Co. is 
the venture of an ex-employee of a large 
Eastern concern in the same line. The 
Kaplan Lamp & Shade Co. is the baby 
of a one-time official of a Chicago 
organization. A new plant producing 
writing paper and stationery in Mem- 
phis has a similar background. Mickle- 
berry Bros., Inc., has been set up by 
former members of the Mickleberry 
Food Products Co. 

A number of the new plants evidently 
owe their existence to the ready availa- 
bility of low-cost second-hand ma- 
chinery, and in the case of several 
branch plants it has been definitely de- 
termined that equipment was brought 
from the main factories; they have 
merely moved part of the fixed capacity 
nearer to the point of consumption. 
However, many of the new plants have 
meant machinery orders. In one 
group all but 2 were newly 


new 
of 12, 


RAIL CHIEFS—M. J. Gormley 


Association, succeeds R. H. 


(left), 


Aishton (right), now chairman of the bo 


equipped. One food-proc 
bought $30,000 worth 

Some of the new concern 
ously depression products. A: 
is the Memphis plant whict 
to make chimneys for ker 
and reports a heavy demand 
put, although a few years 
light bills seemed less imp 
now, manufacturers of this 
seemed to be headed for 
When, and if, better times 
retire lamps in favor of bull 
cern plans to switch prod ict 
now traps, glass jars, and ot 
of more general use 

Of the 619 new plants 1 " 
the 9 cities, the 328 which ga 
information on the prod 
factured fall into the followi: 


Apparel 
Automotive 


Beverages 


accessories 


Chemicals and drugs 
Electrical products 

Food and allied products 
Furniture 

Hats 

Iron and steel 
Leather and shoe 
Lumber and forest products 
Machinery 

Metals 

Paper products 

Petroleum and its products 
Printing 

Rubber products 

Textile products 

Tobacco 


Transportation equipment 


s 


! 
Specialties 


new president of the American 


R. V. Fletcher, new general counsel, and A. P. Thom, associate genet 
they will share increasingly heavy duties as spokesmen for the roads. 
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* A MESSAGE TO 


MANUFACTURERS & 


DISTRIBUTORS OF 


In 1908, 1913, and 1922, 
successive waves of new 
products struck the New 
England market . . . The 
time was ripe, for in each 
instance the market was 
beginning to recover from 
a period of depression. Only 
afew of these products made 
the grade. Others equally 
good, equally serviceable 
failed to hold on. Why? 


Investigation reveals that 
a large number of the new 
products which held their 
grip were fostered by the 
companies which located 
branches or service bases 
here in the territory. Proper 


We invite you to send for complete informat 





NEW PRODUCTS 


location is, therefore, in most 
cases essential to the pros- 
perity of a new product in 
New England. 

* + * 


Boston is the commercial 
center of New England. By 
locating in Boston you place 
yourself in position to cover 
all sections of the market at 
the lowest cost. Especially 
is this true if you locate on 
the property of the Boston 
Wharf Company, a fully 
developed industrial area, 
within a stone’s throw of 
Boston’s principal railroad 
terminal, yet out of the high 
rent area. 


n about our 


facilities and services, without obligation 


BOSTON WHARF COMPANY 


BOSTON WHARF COMPANY, 259 Summer Street, Boston, Mass 


Please mail y 
distribution costs at 


Name~, 


Company and Address 


1 build up profits in New England 


ur FREE booklet which tells how to reduce 
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SAFETY VALVE The electric gasoline ‘ 


inghouse engineer, which brings added safety to airplane operation. 


is the internal spring plunger which seals 


cuts the ignition, stopping the current in t 


Cities in Debt— 


There’s moratoria talk in ev 


The Business Week 
-ut-off perfected by L. G. Riley, West- 
At the left 
the gas line at the tank when the pilot 
he external magnet at the right. 


and Trouble 


en the best municipal circles, 


but the cities’ larger creditors would prefer the benefits 


of the new Bankruptcy Act. 


Now that railroads and banks have re 
ceived federal aid in coping with their 
financial problems and farmers are on 
the point of getting help to write down 
their mortgages, American cities are ask 
In his 
capacity ot president of the U. S. Con 
of Mayors, Mayor Murphy of 
Detroit recently called at the White 
House and presented the case of the 
hard-pressed — municipalities Faced 
simultaneously with an increasing rate 
of tax delinquency and a growing dk 
mand for relief expenditures, city oth 
cials ask immediate action to 
wholesale default 

Already there have been something 
like 1,000 defaults. So far these have 
been confined to the 
larger ones, including some of the first 
ten, are on the brink with more than 
$1 billion in bonds in their hands. De- 
troit’s case is typical. Approximately 
70% of the city’s income is required 
to pay debt charges. This condition 
exists despite a $28-million reduction in 
the budget. Tax delinquency ts nov 
10%. A complete breakdown of muni 
cipal services would be in the offing if 
th« continued to pay out for its 


ing what about municipal relict 


ference 


Stave ot 


smaller cities, but 


city 


9° 
-- 


70¢ dollar of revenue 
collected 

To the situation, 2 general 
plans are proposed. One is the mora- 
torium method. As usually envisioned, 
this would involve enactment of an 
amendment to the federal Bankruptcy 
Act to permit the federal courts to ex- 


tend debt moratoria to cities of 50,000 


debts on every 


relieve 


or more having debts in excess of $1 
million. Creditors be allowed 
full opportunity to protest debt 
holidays, which would run for periods 
Creditors would 


would 


such 


of from 2 to 10 years 
be protected through the imposition of 
restraints on municipal expenditures, 
while they were in eftect, could ask the 
courts to lift the ban any time that rev- 
enues seemed to be increasing sufhctently 
to permit resumption of payments 
Organized municipal bondholders— 
largely insurance companies—are im- 
pressed with the plight of the cities but 
do not like the moratorium method of 
approach. As a better way out, they 
have suggested the Fletcher plan, which 
is an extension of the selective adjust- 
ment principle laid down in the new 
Bankruptcy Act and give city 
gov rnments an opportunity to get to- 


Ww ould 





bondholde rs to 


best possible arrangement 
individual Casc Thus 
agreement plan having the 
two-thirds of the 
would 


gether with 


the 
creditors 


be enforceable 
As matters 


in 
courts are at pr 
of this been h 
minority of bondholders 
According to Treasury 
figures, municipal and stat 
the staggering total of $ 
The total railroad debt amo 
$15 billions. Large industria 
tions are not disinterested or 
the drama of 
ments. Enlightened 
convinced some of them that 
taxpayers in many of the 
cities, they will be liable 
assessments in the event of d 


sort have 
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municipal d 


self-int 


Banks 


A new type of “State 
Bank” in the grist of bills. 


Reserve 


WHILE the powers in Washit 
valiantly laboring to force 

into the Federal Reserve sy) 
non-member state banks declit 
molate themselves on the alt 
banking. Revolt is taking tl 
providing non-member state 
discounting facilities by the 


} 
ment of a sort of super-state | 
itself. In North Dakota 

pending to establish the Bank 

Dakota to differ w 

the defunct of the N 

era A bill has been intr 

establish the Bank of New \ 

authorizes $50 million Ae 
bonds as capital structure TI 

are guaranteed. The bank 
power to make loans to citi 


statc 


which is 


bank 


and political subdivisions, o 
national banks. It 
to act as a clearing hous 
rates, to loan money on mort 
real property, and to deposit 
other banks 

The bill as drawn in New Y 
is hastily thrown together, is 
to pass the expert scrutiny to 
will be subjected It is, hi 
indication of the resistance th 
put up by the state banks wl 
to be forced Federal 


would } 
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into the 


Boost for Cement 


Raise in cement prices to raise 
workers” wages gives industry il 
chance to get out of the red. 


Brass hats in the cement 
mostly different from 
many other similarly importa: 


They don’t spend most of the 


those 
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1s ofnces at highly polished, care- | 
leared-off desks, in soft-uphol- | 
limousines or at super exclusive | 
Many of them are shirtsleeve | 
rs who know the business from | 
ind up, who can boss a cement 
plant, who can talk the lan 
of the men and who every so 
brush aside long-winded written 
ts and get out into the field to sce 
eir own eyes, hear with their own 
w things are going 
Knows His Men 
Holger Struckmann, president of the 
tional Cement Company, is one 
sc hard-working brass hats who 
up from the ranks and con 
an indispensa part of his 
make periodical swings around 
lit, visit factories and branch 
see what’s doing, and why. One 
rip from which he just recently 
| has rather startling con 
Cemen 
ebb. Some of the com 


t consumption has 


lants have been closed down all 
Employees, depending on what 


earn at the ‘works,”’ have just 


March 20 four of the Interna 
Cement Company's subsidiary 
Star Cement Companies, an 
1 that on March 25 the price of 
t would be advanced 10¢ a barrel 
it wage earner salaried 
ees) would shar 1 the increase 
xtent of a 10° increase in their 
Mr. Struckmann has taken the 
that not only at cement plants 
rywhere workers must begin to 
money before business in 
n resume its march toward normal 
ne and toward a profit 
Others Hopeful 
fr companies in the held 
for breath. They had not dare 
rtunity to get prices 
tion than thosc 
blished in January 
the slow advance begin 
Mid-West in July, 1932 
J ) ( f " important 
of large cement companies now 
that there is a chance for con 
ction. They cite the fact that 
32 consumption down to 30°, 
industry's cap ity and a pri 
annual statement 
lly known cemer 
CSSIVE ope ratin 
Alpha, Penn 
1 Lehigh Ce 
nting approxi 


ty of 


raise 
rev. its into barr« is means that 
; t these compani they obtained 
rtionate shar f available busi 

st approximately 35.8¢ per bar 


ery barrel of cement they sold | 


KEEPING PAGE 


with closer 
production schedules / 


@ Today’s business presents a picture of swift change, pinched profits, 
close buying. Producer and distributor alike are compelled to operate 
on minimum margins of time and material. “Quick Delivery” has 
ceased to be a buyer’s entreaty. It has become his command... 
and often the deciding factor in placing future business. @ To keep 
pace with these closer buying and production schedules, Erie has 
not only maintained . . . but has constantly improved . . . its serv- 
ice and equipment. To serve the shipper better than he has ever 


been served before, is the purpose of the entire Erie organization. 


(GT) AAILADAD SYSTEM 
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Punctual and Dependable Freight Service to all Industries 








dvantages 


e+. Of occupancy of the new 
30-story Girard Trust Building, 
which adjoins the banking house 
of the Trust Company, include: 
location in the center of Phila- 
delphia’s business and financial 
district; convenience in reaching 
City Hall, hotels, stores, theatres 
and transportation; modern ap- 
pointments and competent service. 
Attractive office suites are still available 


Rental Office Room 1704 
Telephone — Rittenhouse 2342 
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BUILDING 


rgoo0 SO. PENN SQUARE 
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Progressive 
business men read this 


professional journal... 
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REVIEW 


ORI a more executives believe that 
Mecke as vermits of th same constructive 
development, " ised on facts and experience, 
as the professions of law, medicine and engi 
neering—and that it is to their advantage to 
keep abreast of the really significant research in 
current business problems, 

Many of them rea i the Harvard Business 
Review, finding it a rnal of the same r 
as those in other professional fields. Publ 
quarterly, it contains art s of unimpe 
authority and mature consideration on import 
business problems of the ” day. 

Sicn below to receive January issue 
to approval or return in 10 days. Price 3 
or yours free if you send year's subscription, 
($5.00—4 issues beginning April.) 


Mail to HARVARD BUSINESS REVIEW 
330 W. 42nd St., New York 








Name (++eeewesncsatdauavaneeet 
Address 


City and State 
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Russian Fantasy 


Wall Street dreams of a triangular trade: Soviet oo; 
pulp to China, Chinese silk to the United States, Americay 


copper and cotton to Russia 

IN the inner sanctums of the exclusive 
clubs where Wall Street financiers meet 
to lunch, cuss the market, and discuss 
their own rehabilitation programs, there 
is evolving a curious kind of hushed 
unanimity that revival of industrial 
activity may be brought about, oddly 
enough, by the route of revived trade 
with the Soviets. It has not come to an 
out-and-out cut-and-dried plan, but a 
scheme is hatching that might make the 
Soviets customers for large cargoes of 
American goods. Many factors make this 
less wild than it appears at first glance. 

In the first place, Wall Street capital- 
ists are impressed with the fact that 
Russia has a stable government—which 
is not now true of so many other nations. 
They feel that whatever agreement 
can be reached with her today is likely 
to be honored by the dominant Soviet 
group for some years to come. 

A second factor that impresses the 
realists is the fact that the 5-Year Plan 
has definitely shown—whatever Soviet 
propaganda would have the rest of the 
world believe—that the Soviet govern- 
ment will not be a great industrial com- 
petitor for many years to come. 

More than that, the alert watchers in 
Wall Street have also decided that Rus- 
sian merchandising methods are prob- 
ably the worst in the world. So, even 
if she produces any competitive prod- 
ucts, they discount 
because of incompetent selling methods. 

Copper and Cotton 

On the other hand, Russia has non- 
competitive raw commodities that we 
could accept either directly or by some 
triangular trade and which would amply 
pay for large quantities of cotton and 
copper that Russia could and would buy 
at once if a method could be worked 
out by which payment could be effected. 
It is estimated that Russia could absorb 
within the next year 200,000 tons of 
American copper, possibly 4 million 
bales of cotton, to say nothing of a large 
varicty of American machinery for con- 
struction and for agriculture. Wall 
Street feels that the effect of such a 
American industry would be 
instantaneously electrifying. 

But how to receive payment for these 
goods? There's the rub. No country 
can indefinitely go on making up an 
unfavorable trade balance abroad by ex- 
ports of gold. The sharp drop in Rus- 
sian purchases in the United States to 
a total of $12 millions in 1932 as against 
$149 millions in 1929 is evidence that 
Moscow abandoned the impossible— 


will compete at a 


curtailed purchases or shifted 
countries where Soviet prod 
be sold. 

There remain other ways | 
exports to Russia could be 
One would be by long-term cr 
sions to the Soviets 
couraging imports of goods 
indirectly from Russia 

Combination Plan 

The plans being hatched in 
ers overlooking the Battery 
combination of the plans 
ports of Russia in the order 
importance are furs, lumber 
anthracite coal, and managas 
Export of furs and mangan« 
be greatly encouraged by pro; 
arrangements with Russia 
any way interfering with any 
business enterprise now existit 
United States. So might the 
lumber, but the small 5 
men now producing wood p 
so vociferous that it is not 
sian imports would call forth 
wails of protest, magnifying 
ports out of all proportion to 1 
tance of the lumber 
Street is not inclined to risk 
such hostility. 

The ingenious scheme tl 
devised is that this country 
to some kind of a trade agr 
China whereby Russia will sel 
ber products to China whi 


1 } 
iwsorptive market 


way, is an 
material; that the favorable | 
created in China be used to 
Chinese silk to be sent to tl 
States. Then, the silk impor 
pay the cotton and copper 
exports of these products to R 
The fact that the United S 
been in the habit of buying 1 
80°¢ of all silk imports from 
many years, that the facilities 
ing on this trade are complet 
and standards carefully estab! 
fact that Japanese reaction 
shift of our buying power mig 
Japanese market (tor many 
of our 3 or 4 best); and the 
the Far East in general is an 
market for our own timber 
are obstacles not yet overcom« 
Though the scheme app« 
the earmarks of a last orgy be! 
ized liquor finally appears, sol 
cians are laboring with gr 
tables, realistic financiers ar 
credit schemes, and emissarics 
ington are creating atmosphce 
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Business Abroad 


Major tensions eased; foreigners more disturbed than 
Germans over Nazi “‘excesses”’’; British pleased with ap- 
parent success of MacDonald's appeal for peace; France 
ready to be hopeful; Japan big buyer in world markets. 


. 
Europe 
aN News Bureau (Cable)— 
which gripped all of Europe 
last few weeks was so obviously 
is week that it would be easy 
nterpret the fecling as optimism 
for the fact that “war” talk has 
ured, there are few real gains to 
ny great degree of hopefulness 
apprehension has been caused 
political situation in Germany 
conditions in any other one 
it even here the facts scarcely 
the extremes of reaction 
Germany Business and _ the 
irkets in the Reich were the last 
and the moderate letdown of 
which developed during the 
is blamed more on the return 
riticism than on any real dread 
opments at home 

n has watched reactions through- 
ype to the Ramsay 
ld to restore the prestige of 
talk, and has finally decided 
and Mussolini have done a 
b. Big question mark in the 
f the British (and the Italians) 
reaction. So far, France has 

to commit herself. 
ess in Britain continues steady 
tone 1S good France cheered 
week, decided that the country 
hed the elusive “‘corner."’ Ger- 
fter booming for several wecks, 
lown when outside criticism be- 
loud it unnerved even the Ger- 
Of course, everyone is hamstrung 
ign trade by restrictions of long 
ng. If the MacDonald-Mussolini 
ns a wide following of members 
g to pay the dues, the chances are 
it the World Economic Con- 
long planned but often post- 
will meet early in the sum 


mass 


efforts of 


Germany 


Business reacts, more to reports 
'rom abroad than to political ex- 
tresses at home. Steel active for 
export, 


(Cable)-—Germany failed to 

r the “horrible dread” of the Nazi 
vish”’ atrocities which stirred the 
press and foreign diplomats in 

) strong protests this week 
ly, the country is not calm; but 
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APRIL 5, 1933 


been 


it is not so upset as seems to have 
pictured abroad 

Nevertheless, the reaction to the rc 
enthusiasm which 


has pushed stock and bond prices to 
’ 


boom levels. Some stocks have reacted 


only after they had touche 1 pri cs DUN 


ports tempered the 
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to 400° higher than the lows of the 


crisis. Leading 60 bonds have touched 
par. Reaction which started late last 


profit taking 


/ 


week was due 
than to any expressed lack of confi 
dencc 

One of the bull factors behind public 
confidence was the extreme moderation 
of Chancellor Hitler's speech in which 
he stressed that there would be no at- 
temp vutarchy, no currency 


more to 


at complet« 
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LS in 
importance to Gscern 
port trade 
gainst torecign 
with local interests caget 
many independent of imy 

ing the week the 

Railways announced an 
to coax money out of 
small communities wh« 
politan 
The Railways 
local iwents 74, 
(State Railways) stock 
i | ~" 
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village suga 
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FRANCAIS, ATTENTION ! 


HITLER 


DEMOLIT 


UN SAMSON ALLEMAND 


LA PAIX 


French poster version of the “Hitler menace” 


the peace of Europe as established by the Versailles treaty. 





France 


Parliament handles the budget 
with greater determination. Gov- 
ernment borrows at lower rate. 
Spreading feeling of hopefulness. 
Paris (Wireless) —France has its own 
way of interpreting the domestic busi- 
Often it does not jibe 
with the appraisal abroad. And France 
has its own way of doing business, 
which very often is different from com 
mon practice in other countries 
Whatever the appraisal of the French 
situation in foreign capitals (and there 


ness situation 


vere indications that it was not too 
favorable this week), the Frenchman 
was encouraged over the weck's develop 
ments, intangible as some of them 
seemed. Compared with a week ago, 
at any rate, the outlook is more prom- 
ising 
Budget Pains 

Few governments go through greater 
struggles than the French in arranging 
their budgets. It is the common thing 
for the French Parliament, for example, 
to debate up to the last day of the old 
fiscal year and then to be forced to hold 
an all-night session for the sake of vot- 
ing a provisional l-month budget to 
keep the government treasury afloat 
while the budget discussions continue 
Often this continues for several months, 
particularly in these days of dwindling 
taxes and mounting deficits 

This week Parliament surprised the 
public by introducing a bill providing 
a budget allowance for both April and 
May. If the public wasn't already aware 
of it, Parliament informed them that 
there was likely to be no agreement on 
an entire year's budget until at least 
another 2 months of puzzling and 
arguing can bring some unity of opinion 
regarding the problem 

France Threatens Monopoly 

The present bill, in fact, provides for 
9 billion francs for the usual April and 
May demands and adds another 1 billion 
francs for general budget expenses. Re- 
form riders tied to the bill, however, 
are likely to be radically changed before 
it is passed. One of these riders pro 
vides for stricter tax control, another for 
a 5 reduction in war pensions (except 
in the case of the incapacitated), while 
a third rider asks for modification of 
the retirement age of civil servants 
Latin American diplomats in Paris are 
worried by the proposal to increase the 
And Americans are 
importantly concerned with the proposal 
to make the oil industry a government 


coffee import tax 


monopoly. 

There has been considerable criticism 
of Premier Daladier in Paris this week 
because of his refusal to open up dis 
cussion of French foreign policy in 
Parliament. His argument is that it 
would only give rise to further tension 
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at a time when tranquillity is most 
needed. His opponents argue that the 
ambiguity of the official French position 
is causing a worse effect since Germany, 
England, and Italy all have declared 
themselves on the question 

The treasury bond issue went across 
big. Only 3 billion francs were asked; 
there were bids for 5.12 billions. No 
part was taken by the banks 
cess of the issue has caused an casing of 
interest rates on 1-month treasury bonds 


The suc- 


from 2° to 127% 

Improvement in business, which has 
been suspected for several weeks, seemed 
a bit more concrete this week. At least 
the feeling that France is due for a cer- 
tain amount of “recovery news” has 
spread rather hopefully in the last 10 
days February turnover taxes were 
larger than those for January. This is 
the first time in several years that any 
nonth’s returns have showed a gain. 
One dark spot in the picture is the drop 
in wheat prices, which are down 10% 
this week, and are 35% below the quo- 


tations for last year. 


Great Britain 


Tone good despite apprehension 
over German politics and Ameri- 
‘an finances. British firms get 
some good orders from abroad. 


LONDON (Ca//e)—Britain’s business 
interest this week ran the gamut from 
apprehension over political develop- 
ments in Germany to satisfaction over 
the success of MacDonald's visit to 
Geneva and Rome. industries are not 
thriving but the general business tone is 
good—better, probably, than in most 
countries. 

As far as the United States is con- 
cerned, London is more optimistic than 
a weck ago. The average executive, 
however, rather anticipates that the 
States can’t avoid more or less serious 
crises in the fields of railroad financing 
and in insurance. There is also some 
question as to whether too many banks 
have been allowed to reopen. This 
accounts for the rather cautious attitude 
of British bankers and traders. There 
is no fear now of departure from the 
gold standard. This feeling helped 
boost gold shares out of the funk into 
which they dropped soon after the bank- 
been declared in the 


I 
i 
| 


‘ng holiday ha 
United States 
No Longer So Tense 

The fact that Britishers discuss their 
various apprehensions over the German 
situation with only occasional mention 
of war indicates the casing of tension 
this week. A part of this is due to the 
fact that Ramsay MacDonald is thought 
to have had better than expected success 
at Geneva in reviving the peace machin- 
ery in Europe. If there is opposition 


“DANGEROUS SHORT FELLO 


Yosuke Matsuoka, who walk: 
the League of Nations. at th: 
Astoria. Smoking a British 
gave inquiring reporters 

view of the facts of internati 


to his 4-power plan, it is mor 
come from France than fron 
major power. It 1s a bit ror 
ever, that on the very day and 
the same hour when Premier 
ald was addressing the gat 
Geneva, the Minister for the N 
introducing the naval estima 
House of Commons and draw 
from the House by his insist 
the navy must be maintained 
was one of the “sanctions” « 
“bloodthirsty pacifists’’ must 
coercing those nations which 1 
honor pacts and agreements 
Soviet Justice? 

The re has been a good de il 
ment all week over the Sov 
toward the Britishers who 
arrested in connection with tl 
politan-Vickers (British) conts 
the Soviets. This British com 
been operating in Russia on 
the Soviet government for 10 
in England a charge of sabotag 
its employees seems prepost 
is not, however, the actual chat 
is the cause of the concern now 
the attitude of the Soviets 
trial of the accused. The Brit 
ernment ts insisting on a fair 
trial with the right of the 
have at their side British couns 
Sovicts will not assent to tl 
ment of a British lawyer and 
cial information can be obta 
the treatment of 4 of the a 
a preliminary measure of pr 
trade talks with the Soviets | 
discontinued. 

In keeping with the deman 
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mission that the iron and steel 
rationalize if it is to continue 
government tariff protection, a 
nal merger has been arranged 
eween Dorman Long & Co. and th 
South Durham Steel & Iron Co., 


jominate the 


woOV!i 
which 


steel industry on 


heast coast The combined as- 


the 2 companies exceed £24 


It is known that the merger 
ried along by the financial dith 
to which the Dorman, Long 
had fallen 

the 
n placed with British industries 
the £6,000 order from Alex 
(Egypt) electrifi 
£120,000 aircraft order 


kish government has placed with 


ent orders which 


equip 


for harbor 


which 


kers-Armstrong company, and 





0 Argentine boiler order nv! 

same company, along with the 

training ship rom 

14) tra e important Brazil has also 


n entire Diesel electric 
the Sio Paulo Railway. 
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Far East 


Japan continues to be active buyer 
markets. China cele- 
brates beginning of new trade pact 
with Soviet Union, 


n world 


buying continues to be an 
t factor on world markets. This 
re was the announcement that 


REC EPTION COMMITTEE—New 
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arrives to explain Japan's position to Americans. 
bable, the banners were wasted on him. 


Tokyo was 
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of nickel 


nickel 


comag 


rubb< 


year s 


international market in that pro 
Active Japanese Buying 
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cially the American market 
which may possibly 
here by Mr. Matsuoka 

and British 
have f 
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ind before he sailed 


traveling oftici 
from Geneva for 
New York 
M anwhik 
port 
many m 
Orient arc 
of an 
the | 
tion concerning the 
ket and evolving plans for the exploita 
tion of silk. Though the Japanese have 
made rapid strides in cultivating a rayon 


industry which is competing favorably 


silk—Japan’s major ex- 
iter demand than for 
Sil oth the 
responsible for the opening 

York recently for 


New 
rpose of gathering informa- 


is in no gr 
onths ials in 
office in 
sole PD 


American silk mar- 
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York Chinese stage a demonstration for Mr. 
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foreign 


moratorium 
W ash- 


ington protests to Chile on nitrate 


on indebtedness; 
deal; Colombian payments tempo- 
rarily delayed. 


THERE are no 

cconom 

week, but 

abl 
Th 

itorium on 


1 Wit! 


than 


cla 


revive 


there ncreasif 


I 
11 
likely tl 


seems 
be decreed | 
not sanguinc 
Washingt 
Cosach (nitrat 
the Chilean Finar 
plans to redu 


country holds in the 


ce the 


interests urgc 
for te)! 
the Chilean 
than it 


The o itlook 


the problem of 

is less favorabl 

the winter 
Colombia Lacks Dollars 


There were definite reports from 
Boge 


nitrat { 
was earlier 


that Colombia ts hav 
ilty finding sufficient 


a ¥ CA 


rt 
ing diffi 


change to cover all bills comi 
just now. This largely 
fact that Colombian exports during 


season are small and 


auc 


insufficient for 
exchange had been built up to « the 
country through this slack export season 
American exporters are warned that this 
is only a temporary matter that 
there is no intention to restrict pay 
abroad 

Reports have been re d from 
Montevideo during the weck that recent 
rumors that Uruguay 
of a revolution were greatly exagger- 
ated, and that politically the country is 
calm. 
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° x juipment, _ buildings 
The Figures of the Week caer Mipoeer pg 
Steel quotes August A. Busc! 
, . ’ of Anheuser-Busch, Inc., of 
Business records begin to show some signs of recovery ~{t will take $5 millions to « 
from the severe blow of the bank holiday. Steel activity —™*¢ the same amount of b 
2 - a ’ Mia making before prohibition \ 
lags, but public construction, electric power production gin at once to spend that 
and carloadings look better. Outstanding currency has °° £* the steel industry has 
: a " ; small proportion of such | 
dropped sharply. Commodity prices fluctuated narrowly. Sewestevel Steel 
Structural steel awards tot 
BUSINEss is just beginning to realize Motor production is being resumed tons, according to Iron A 
what a blow the bank holiday and its on a careful basis with even the two tonnage of the month. What t 
subsequent events have been. Instead concerns which were recently placed in will bring in the line of go 
of coping with a series of bank dith friendly” receivership reopening for a support remains to be seen, | 
culties in widely scattered areas, busi- moderate amount of activity. Unless look grows stronger that so 
ness faced a large dose of dithculty at there is a marked reversal in the general stimulus will be attempted | 
one fell swoop. The retarding effect of business situation, a poorer season than year is out. 
closed or restricted bank facilities was first anticipated will face the auto- Railroad buying continues 
throughout the country was inevitable. mobile industry, and eventually the steel the most necessitous. The p 
The chief relieving chaser of such bitter industry, its chief beneficiary. March cussion of establishing a dict 
medicine is the hope that a similar purg- output is thought by some to run close railroads throws little light or 
ing of our banking set-up may never to the depression low of last October, equipment buying will be lo 
recur when only 51,625 vehicles left the fac- or not. February income ret 
The Detroit and Cleveland districts tories in the United States and Canada. first 57 roads reporting show 
are making valiant attempts to recover February sales from 34 states indicate a drop in net income from 
the footing lost in the past few weeks. 10°% decline in passenger cars from the ipares with an 11.7 
The newly established National Bank of January level. January. 
Detroit opened its doors Friday, Mar The stimulus to steel from the return ~~ U. S. Steel announced a 
25, to receive deposits from a number of legal beer is fraught with confusing working time and salaries fi 
of important commercial concerns. The expectations. On the one hand, Steel employees beginning Apr 
acting president of the new organization anticipates that some $360 millions will makes the third reduction for t 
is James McEvoy, chief of the legal staff be needed within the year to rehabilitate collar” group since August, 1 


of General Motors. the beer industry with new machinery, earners have suffered tw 
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Five-Year 
THE BUSINESS WEEK a Preceding Year Average 
WEEKLY INDEX OF Week Ago (1928-1931 
BUSINESS ACTIVITY. ... ‘ 147.4 56.9 


PRODUCTION 

Steel Ingot Operation (% of capacity) 15 24 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) $2,330 
Bituminous Coal (daily average, 1,000 tons) +920 1,290 
Electric Power (millions K. W. H.)...... sare i val wink ke 1,375 1,515 


TRADE 

Total Carloadings (daily average, 1,000 cars) ne inc ; 7: 97 
Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) ears 49 63 
Check Payments (outside N. Y. City, millions) § $2,927 
Money in Circulation (daily average, millions) , wes $7,260 $5,498 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) : eran $.50 $.47 
Cotton (middling, New York, Ib.) ; $.065 $.064 
Iron and Steel (STEEL composite, ton) $28.35 $29.81 

Copper (electrolytic, f.o.b. refinery, Ib.) $.052 $.058 
All Commodities (Fisher’s Index, 1926 100) 56.1 63.1 


FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) $3,476 $1,599 
Total Loans and Investments, Federal Reserve reporting member banks 

(millions) g g $19,403 
Commercial Loans, Federal Reserve reporting member banks (millions) § N $6,917 
Security Loans, Federal Reserve reporting member banks (millions) ; : $5,337 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) $524 
Stock Prices (average 100 stocks, Herald-Tribune) . $88.95 
Bond Prices (Dow, Jones, average 40 bonds) ee ‘ 7 $79.53 
Interest Rates Call Loans (daily average, renewal) 19 8% 2.5% 
Interest Rates Prime Commercial Paper (4-6 months) | / 34-33% 
Business Failures (Dun & Bradstreet, number) 628 


*Preliminary +}Revised §Not reported 
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tember, 1931. Discussions of 
uts in wag been 
for several months, but denials 
have 
Since the leading 


scales have 


to reduce scales 
en made. 
operating at but 15% of capac 
stag gere d staffs, the wee kly pay 
e has long been pretty thin 
Construction Awards 
construction showed some im- 
nt during the third week of 
thereby bettering the picture of 
ding weeks. But the volume is 
ww the usual seasonal expansion 
uracterizes March. Undoubtedly 
ng up of funds in banks during 
e the bank holiday has had a 
nt effect on the construction in- 


wage 


oie) 


awards through Mar. 22 aggre- 
htly more than $39 millions, a 
14.3% from the February daily 
and 50.6% a year ago. 
lential construction still leads 
e with a total of $15.3 millions, 
group suffered the most severe 
trom the preceding month, 
ng to over 25% 
works and utility awards 
$13.8 millions, thereby narrow- 
spread from the February rate 
compared with a spread of 
for the first half of March. 
ntial construction continues to 
place with contracts valued at 
ions, but it has had the distinc- 
olding closer to the February 
other groups By the end of 
week of March, residential 
igged only 2.4% behind the 


below 


APRU 1933 


Since March is a con 
than February 
this group, at 


the February 


preceding month 
siderably longer month 
with its holidays, 
least, ought to 
volume. 

The Middle West is making the best 
showing in construction this month, 
many of the territories having already 
exceeded their February totals. The 
$800-million federal building program 
scheduled for 1933 has apparently been 
held up, at least temporarily. Guesses 
ventured include the possibility that 
some of the funds may fall to the refor 
estation program now being considered 
at Washington, though opposition from 
cities expecting new federal buildings 
will undoubtedly be strong 

Coal Industry 

Hard and soft coal production during 
the week ending Mar. 18 declined, 
largely as a result of milder weather 
February production of both 
ceeded January, a rare phenomenon for 
most years. 

The organization of the recently ap- 
proved Appalachian 
Coals, rapidly, 


two 


exceed 


coals cx 


selling agency, 
Inc., is progressing 
officers having been selected and head- 
quarters established at Cincinnati, Ohio 

Electric power production reveals a 
gratifying recovery during the weck end- 
ing Mar. 25, after pursuing a depressing 
downward course for the month of 
March that was greater than 
Apparently the industrial load is getting 
back to the pre-bank-holiday level. The 
improvement is most noticeable in the 
central industrial and Atlantic seaboard 
regions. 
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Carloadings for the weck ending 
18 also indicat a slow re 


the carly weeks of March 

of a number of roads for th 
week of Mar 
improvement may be expected 


rejected th 


25 indicate that 
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The roads have 
arrangement of surcharges whereby 
15 increase in treight rates 


a fund to be established for the reli 


enat i 


of roads in less prosperous cond 
In the meantime 
shippers are working for rat 


grain, lumber ar 
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Federal Reserve figures reveal continued impressive ary Wallene etfl attention 
recovery in banking situation. Dollars continue in de- that there is considerabi 
. ; . : Washington for the reduct 
mand on foreign exchanges. Stocks and bonds flounder sald cient of tie Gites. 1 


indecisively in a perplexed market. no other good, at least it n 
disturb foreign investors to pr 


Money ary and February had its source in fear from rushing to the United 
; P for the dollar, according to Wall Street, with their liquid funds. 
FOREIGN currencies doff their hats to but it is also possible that it represented 
the impressive recovery of the American a flight from the dollar because the dol 
financial markets. The Federal Reserve lar was not profitable, because interest Bonds 
statements tell the story in their records rates here were too low in comparison 
of returning gold, reduced borrowings, with corresponding rates in Europe BonpD prices, which did not 
rising reserves, and steady declines in Impressive confirmation of this view know whether they ought t 
the total of money in circulation. Their comes from the fact that as soor as rates down and for a short peri 
sober figures indicate that, whatever its went up in Wall Street, following the both directions, have now 
consequences to business and industry, bank holiday, large amounts of gold sidewise. Government bon 
the banking crisis is over. And the dol- which had been earmarked for foreign certainly upward. 
lar still holds a commanding position in account were promptly released and The imminence of new 
all foreign exchanges bank balances of foreign banks were government financing make 
To be sure, the low pre-holiday re-established ers hesitant. The probal 
money rates have not been re-estab- Of course Wall Street argues that, in the government will try to pr 
lished. Call loans on the Stock Ex- large measure, the strength of the dollar for its ambitious relief emp! 
change were commanding 3% as March is the consequence of speculators being and for refunding maturit 
drew to a close. Time loans were selling caught short. Ingenious methods have by appealing directly to th 
for 34¢¢ and prime commercial paper been devised to show that it will take baby bonds. Such a 
was going at around 37. Prime bank- many wecks to complete the process of draw money out of hoar dit g 
ers’ acceptances stood at 2)9%. short covering. While this may be truc, the banks from buying Tr 
It is not improbable that the retention it may also be expected that if interest tions, thereby releasing their 
of higher rates of interest has much to rates remain at about present levels other purposes. 
do with the strength of the dollar. there may be a return of foreign capital The popularity of the 
When the official call loan rate on the to the United States. The influx of capi- ministration makes it entir 
Stock Exchange hung for months at 10 tal will also bring with it a new volume that a popular marketing 
per annum, when demand loans on of gold baby bonds would si 
security collateral were obtainable a This is not an unmixed blessing. The other hand, the general b 
3%, when bankers’ acceptances were movement of capital from one country not prepossessing. Railroad ¢ 
quoted at 44, there was no incentive to another in response to periodic again falling off sharply. H 
for forcign banks to kcep their deposits frights and the mob psychology of in- grief there is ahead in cont 
here. The outflow of gold during Janu- vestors has disturbing effects upon trade real estate bonds nobody 
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vident that, while there is talk of 
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actually 
pted are deflationary. 
continuous discharge of govern- 
employees, which 1s going on re- 
all over the country, the steady 
in general unemployment, the 
erosion of purchasing power, 
threat of deflationary develop- 
in the way of mortgage and debt 
m are making all bondholders 
f the future. 
absence of figures of reporting 
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r banks has had the eltect of sub- 


all the programs thus 


g rumors for facts. ‘rom. the 
ntary information available it 
be estimated that the banks still 
have locked up about $5 billions 
sits. On the basis of what hap- 
in banks during 1932, 
5% of this total may be looked 
lost to depositors This would 
the final loss on deposits now 


to about $1,250 billions. 
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xk market is floundering irreso- 
Atter spurting up to new highs 
» months immediately after the 
liday, prices meandered off in 
eral direction of the South Pole, 
n all of a sudden bethought 
ves and turned about 
ks turned up to keep company 
ascending wheat prices, the 
arket in turn being buoyed up 
rts of severe crop deterioration 
thwestern wheat country. The 
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outlook is for a yield possibly as much 
or 50°67 below the 1932 winter 
was itself well below the 


as 40%, 
which 
average. The extent of the damage may 
have been exaggerated, but the esti 
mates have made the market sensitive 
The advance in cotton prices also helped 
stocks. 

Another influence on the 
the play of conflicting emotions with re- 
gard to Administration policies. The 
economy, bank, and beer bills are ortho 
dox enough and have received grunts 
of approval. But the market docs not 
know whether to cheer or weep when it 
reads the farm bill. This is something 
out of its ken. It 
when it examines the proposed farm 
debt program. The announcement of 
the President's proposals for stricter 
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market 1S 


is even less certain 


supervision of the admission of securi 
ties has left many an investment banking 
brother with a sinking heart—which ts 
not buoyed up particularly by the news 
that Washington favors further rigid 
investigation of what happened in the 
palmy days before the crash—days that 


most stock speculators have good reason | 


to regret in more ways than one. 

The February report of 57 railroads 
makes cheerless reading. It shows a net 
Operating income of the $8 
against $17.5 millions in February of 
last year, a drop of 54.59% (of 65.2% 
from February, 1931). Compared with 
$10.3 millions in January, February in- 
come 1s off 11.7%. Some 
show a larger February net this year; 
16 got into the hopeful list, 4 by reduc 
ing deficits. But it was a smaller list 
than that of January, when 30 roads did 
better than in 1932. 
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Birthdays 


Can Be Good News 


Anp the more 


birthdays you’ve had the 
better the news is—if you 
are thinking about a re- 
tirement income. 

Mail the coupon below 
if you would like to know 
the good news about the 
Annuity — a guaranteed 
income which you cannot 
outlive. The older you are 
when you make your in- 
vestment, the higher your 
annual income will be. 
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197 Clarendon Street, Boston, Mass 
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Tariffs 


No sounder way to attack deflation and start 
recovery could be devised than to lower the 
barriers to international trade. 

Tariffs are a form of warfare. The Peace of 
Versailles brought an end to the war of the 
trenches, but it was the signal for the outbreak 
of an economic war no less bitter, no less ex- 
pensive. 

Our tariff of 1930 launched a major offensive. 
It has been defended, and sometimes with a cer- 
ain plausibility, but the weight of evidence is 
too strong; we stand convicted of aggression. 
Thirty-six nations protested its provis ions be- 
Coldly objectix re studies 
indicate that it was directly responsible for one- 
third of the billion-dollar drop i in foreign trade 
which occurred from October, 1930, to October, 
1931. 

Experience is a great schoolmaster, 


fore it was passed. 


and the 
depression has been a great experience. We 
have learned some economic fundamentals. We 
know, now, that foreign trade is in essence 


barter. We sell only as much as we are willing 
to buy—unless we are willing to sell goods on 


tick, and it seems to be agreed we are through 
with that. 

President Roosevelt, 
authority to negotiate reciprocal tariff conces- 
sions, is proceeding along thoroughly sound 
lines. Foreign trade in the future is going to be 
highly specialized and individualized. Blanket 
tariffs do not fit that kind of an economy; if 
they ever were appropriate, it was in a simpler 
age. 

But how far the President will get is prob- 
lematical. He runs grave political risks; they 
may stop him quickly. For the tariff, as the old 
truism goes, is a local issue. The prime obstacle 
to a policy of concessions on individual sched- 
ules is the natural reluctance of any industry 
to be sacrificed in order to open a foreign 
market for some other American industry, no 


asking Congress for 
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matter if the national gain is a hundred t 
loss. We might dicker to admit a 
amount of cutlery in return for broad n¢ 
kets for cotton—but only over the dead b 
the American cutlery manufacturer 
Congressman. 

President Roosevelt must have power | 
loose from Congress, therefore, if his pol 
to be applied on an effective scale. 

Other difficulties sometimes suggested a 
insuperable. The most-favored-nation t: 
to which the United States has committed 
since 1922 are no serious obstacle. Whilk 
true that all most-favored-nations theoret 
get advantage of any concession witho 
ciprocating, the fact is of no practic 
portance. The products on which redu 
might be made are highly specialized. | 
should negotiate for a wider automobile 
in Italy in return for lower tariffs on spa 
the lower duties on spaghetti could be 
matically extended to Honduras, Haiti, | 
Argentina, and Latvia without serious « 
cations. 

Nor is it likely the slick foreigners \ 
smart our diplomats in the trading. A 
the bargaining will be left to technical e 
who know their onions, and their chemi 
well as any foreigner. Ambassadors and t! 
highly decorative staffs will merely go thro 
the prescribed formal rites. 

It is the political and not the technic. 
legal aspects of launching a reciprocal 
policy that will make trouble for the President 
If Congress will permit him only to negot 
reserving to itself the right to ratify, not muc 
will get done. If Congress is willing, it can 
the executive powers broad enough to cover a 
practical needs. 

But not even a willing Congress can shiek 
him or itself from the resentment of special | 
terests tariff concessions are bound to hurt. 
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